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INDEPENDENT AUDITOR'S EXAMINATION REPORT ON RESTATED
CONSOLIDATED FINANCIAL INFORMATION

The Board of Directors

Quality Power Electrical Equipments Limited
Plot No. L-61, MIDC, Kupwad,

Sangli: 416436 State: Maharashtra

Dear Sirs,

1) This report is issued in accordance with the terms of our agreement dated 21
December 2023.

2) We have examined, the attached Restated Consolidated Financial Information,
expressed in Indian Rupees in millions of Quality Power Electrical Equipments
Limited (the "Company" or the "Holding Company" or the "Issuer") and its
subsidiaries (the Company and its subsidiaries together referred to as "the Group"),
comprising: :

a. the “Restated Consolidated Statement of Asset and Liabilities” as at 31
March, 2024, 31t March 2023 and 31t March 2022 (enclosed Annexure I);

b. the “Restated Consolidated Statement of Profit and Loss” (including Other
Comprehensive Income) for the years ended 31t March 2024, 31t March
2023 and 315t March 2022 (enclosed Annexure II);

c. the “Restated Consolidated Statement of Changes in Equity” for the years
ended 31t March 2024, 31t March 2023 and 31t March 2022 (enclosed
Annexure III);

d. the “Restated Consolidated Statement of Cash Flows” for the years ended 315t
March 2024, 315t March 2023 and 315t March 2022 (enclosed Annexure IV);

e. the “Notes to Restated Consolidated Financial Information” for the years
ended 31t March 2024, 31t March 2023 and 31t March 2022 (enclosed
Annexure V); and

f. the summary statement of material accounting policies, and other explanatory
information (collectively, the "Restated Consolidated Financial Information"),
as approved by the Board of Directors of the Company at their meeting held
on 30t July, 2024 for the purpose of inclusion in the Draft Red Herring
Prospectus ("DRHP") prepared by the Company in connection with its
proposed initial public offer of equity shares through an offer of equity shares




3)

4)

5)

i. Section 26 of Part I of Chapter III of the Companies Act, 2013, as
amended ("the Act");

ii. The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018, as amended ("ICDR
Regulations™); and

ili. The Guidance Note on Reports in Company Prospectuses (Revised
2019) issued by the Institute of Chartered Accountants of India
("ICAI"), as amended from time to time (the "Guidance Note").

The said Restated Consolidated Financial Information has been approved by the
Board of Directors of the Company at their meeting held on 30th July, 2024 for the
purpose of inclusion in the Draft Red Herring Prospectus (“DRHP”) and which we
have signed under reference to this report.

The Company's Board of Directors is responsible for the preparation of the Restated
Consolidated Financial Information for the purpose of inclusion in the DRHP to be
filed with Securities and Exchange Board of India ("SEBI"), the stock exchanges i.e.
BSE & NSE where the equity shares of the Company are proposed to be listed ("Stock
Exchanges") and the Registrar of Companies, Maharashtra, situated at Pune (“RoC”),
in connection with the proposed offer. The Restated Consolidated Financial
Information have been prepared by the Management of the Company on the basis of
preparation stated in Note 2C of Annexure V to the Restated Consolidated Financial
Information. The responsibility of the respective Board of Directors of the companies
included in the Group includes designing, implementing and maintaining adequate
internal control relevant to the preparation and presentation of the Restated
Consolidated Financial Information. The respective Board of Directors are also
responsible for identifying and ensuring that the Group complies with the Act/Rules,
the ICDR Regulations and the ICAI Guidance Note.

We have examined such Restated Consolidated Financial Information taking into
consideration:

(a) The terms of reference and terms of our engagement agreed upon with you in
accordance with our engagement letter dated 21t December, 2023 in connection
with the Proposed IPO of equity shares of the Issuer;

(b) The Guidance Note also requires that we comply with the ethical requirements of
the Code of Ethics issued by the ICAI;

(c) Concepts of test checks and materiality to obtain reasonable assurance based on
verification of evidence supporting the Restated Consolidated Financial Information;
and

(d) The requirements of Section 26 of the Act and the ICDR Regulations. Our work
was performed solely to assist you in meeting your responsibilities in relation to your
compliance with the Act, the ICDR Regulations and the Guidance Note in connection
with the Proposed IPO.

Management from:




a. Audited Consolidated Financial Statements of the Group as at and for the year
ended 31% March, 2024 prepared in accordance with the Indian Accounting
Standards (“Ind AS”) as prescribed under section 133 of the Act read with
Companies (Indian Accounting Standards) Rules 2015, as amended and other
accounting principles generally accepted in India which have been approved
by the Board of Directors at their meeting held on 30th July, 2024.

b. Pursuant to the Companies (Indian Accounting Standard) Second
Amendment Rules, 2015, the Group voluntarily adopted Ind-AS during the
year 2023-24 of notified under the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) and consequently 1%t April, 2021
as the transition date for preparation of its statutory financial statements as at
31t March, 2022. The financial statements as at and for the year ended 31
March, 2022, were the first financials, prepared in accordance with Ind-AS for
the purpose of inclusion in the Draft Red Herring Prospectus (“DRHP”). Up-
to the Financial year ended 31t March, 2021, the Company prepared its
financial statements in accordance with accounting standards notified under
the section 133 of the Companies Act 2013, read together with paragraph 7 of
the Companies (Accounts) Rules, 2014 (“Indian GAAP” or “Previous GAAP”)
due to which the Ind AS Special Purpose consolidated financial statements
were prepared as per SEBI Letter.

Audited Special Purpose Consolidated Financial Statements of the Group as at
and for the years ended 31t March 2023 and 31 March 2022 prepared by
making Ind AS adjustments to the audited consolidated financial statements
of the company as at and for the years ended 31t March 2023 and 315 March
2022 prepared in accordance with the Accounting Standards notified under
the section 133 of the Act (“Indian GAAP”) which were approved by the Board
of Directors at their meeting held on 5th September, 2023 and 5t September,
2022 respectively.

6) For the purpose of our examination, we have relied on

a. Auditor Report issued by us dated 30t July, 2024 on the Consolidated Financial
Statements of the Company as at and for the year ended 31st March, 2024 as
referred in para 5 above.

b. Auditors Report issued by the Previous Auditor dated 5th September, 2023
Consolidated financial statements of the group as at and for the period ended 31st
March, 2023 and dated 5th September, 2022 Consolidated financial statements of
the group as at and for the period ended 31t March, 2022 as referred in para 5
above. These consolidated financial statements have been audited by previous
auditor Khire, Khandekar and Kirloskar, Chartered Accountants, whose report
have been furnished to us by the company’s management, and our opinions for
the relevant year on the financial statements, in so far as they relate to the
amounts and disclosures included in respect of the company for the relevant year,
are based solely on the report of such previous auditor. Our respe




7)

the consolidated financial statements is not modified in respect of the above
matter.

we did not audit the financial statements of three subsidiaries (including step
down subsidiary) included in the Group as of and for the year ended 31t March,
2024, 31 March 2023 and 315t March 2022, whose financial statements reflect
total assets, total revenues and net cash flows, included in the Audited
Consolidated Financial Statements for the relevant year as tabulated below, which
has been audited by other auditors as mentioned in Appendix I and whose
reports have been furnished to us by the Company’s management and our
opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosure included in respect of these components, is based solely
on the reports of the other auditors:

(Amt in INR Millions)

Particulars As at and for the year ended

315t March, | 315t March, | 315t March,
2024 2023 2022

Total Assets 2,320.67 2,202.43 1,771.57

Total Revenue 1,868.61 1,730.27 1,248.63

Net Cash (outflow)/inflows (122.01) (176.38) (17.11)

One step down subsidiary is located outside India whose financial statements and
other financial information have been prepared in accordance with International
Financial Reporting Standards (IFRS) and which have been audited by other
auditors under generally accepted auditing standards applicable in their
respective countries.

Our opinion in so far as it relates to the balances and affairs of such step down
subsidiary located outside India is based on the Consolidated Audit report of its
holding company issued by respective auditor.

Our opinion on the consolidated Ind AS financial statements is not modified in
respect of these matters.

Further, the financial information of these subsidiaries included in these Restated
Consolidated Financial Information, is based on such financial statements
audited by the other auditors and have been restated by the Management of the
Issuer to comply with the basis set out in Note 2A, 2B, 2C of Annexure V to the
Restated Consolidated Financial Information. The restatement adjustments made
to such financial statements to comply with the basis set out in Annexure VI to
the Restated Consolidated Financial Information, have been audited by us.

Based on our examination and according to the information and explanations given
to us, and based on the reliance placed on auditor’s report issued by other auditors as
mentioned in para 6 above, we report that the Restated Consolidated Financial
Information:

.
L

changes in accounting policies and




retrospectively in the financial years ended 31t March 2022 and 31t March
2023 to reflect the same accounting treatment as per the accounting policies
and grouping / classifications followed as at and for the year ended 31%
March, 2024;

ii. does not contain any qualifications requiring adjustments; and

ili. =~ The Guidance Note on Reports in Company Prospectuses (Revised 2019)
issued by the Institute of Chartered Accountants of India (ICAI), as amended
(the “Guidance Note”).

8) The Restated Consolidated Financial Information do not reflect the effects of events
that occurred subsequent to the respective dates of the reports on the audited
consolidated financial statements mentioned in paragraph 6 above.

9) This report should not in any way be construed as a reissuance or re-dating of any of
the previous audit reports issued by us, nor should this report be construed as a new
opinion on any of the financial statements referred to herein.

10) We have no responsibility to update our report for events and circumstances
occurring after the date of the report.

11) Our report is intended solely for use of the Board of Directors for inclusion in the
DRHP to be filed with SEBI, Stock exchanges (NSE/BSE) and RoC in connection with
the Proposed Offer. Our report should not be used, referred to or distributed for any
other purpose except with our prior consent in writing. Accordingly, we do not accept
or assume any liability or any duty of care for any other purpose or to any other
person to whom this report is shown or into whose hands it may come without our
prior consent in writing,.

For KISHOR GUJAR & ASSOCIATES.
Chartered Accountants.
FRN : 116747W

Peer Review No. 014220

CA Javedkhan Saudagar
Partner

Membership No.139006
Date: 3ot July, 2024
UDIN: 9_‘1\'3%0 bQKDA BK6RS L.
Place :- Pune



Appendix I

Sr. | Name of the Subsidiary Relation Year ended Name of the Auditor

No.

13 Quality Power  Engineering | Wholly owned Khire, Khandekar &
Projects Pvt. Ltd. Subsidiary 315t March, 2024 Kirloskar

] S & S Transformers & | Wholly owned | 31t March, 2023 SNV & Associates
Accessories Pvt, Lid, Subsidiary 315t March, 2022 Chartered Accountants

3. Endoks Enerji Dagitim Step down ANY Partners Bagimsiz
Sistemleri Sanayi Ithalat ve Subsidiary Denetim A.S.Ankara

Thracat Limited Sirketi




QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED (CIN No : U31102PN2001PLCO16455)
ANNEXURE - 1

RESTATED CONSOLIDATED STATEMENTS OF ASSETS AND LIABILITIES

{All amounts are in INR Milions unless otherwise stated)

As at 31st As at 31st As at 31st
i il Notes | March, 2024 | March, 2023 | March, 2022
I.  |ASSETS
(1}|Non - current assets
(a) Property,Plant and Equipment 4 654.00 387.77 336.58
(b) Capital Work In Progress 5 17.27 6.87 0.00
(c) Other intangible assets 6 5.61 6.74 192
{d) Goodwill 0.44 0.44 0.44
(e) Financial assets
(i) Investments T 16.14 14,81 -
(iii} Other financial assets 8 438.57 412.64 354.06
(f) Deferred tax assets (net) 16 7.50 18.79 20.74
lg) Other non - current assets L 132.57 77.27 3.90
1,272.10 925.33 717.64
(2)|Current assets
{a) Inventories 10 23459 478.72 407.66
(b) Financial assets
(i) Investments 11 459,14 291,94 -
(i) Trade receivables 12 794.78 650.02 538.97
(iii) Cash and cash equivalents 13 473.09 511.89 654,51
(iv) Bank balances other than (jii) above 14 3.59 6.07 24.74
{v] Other financial assets 15 156.55 48.29 24.65
(c) Current tax assets (net) 17 2313 3.26 0.91
(d) Other current assets 18 171.87 206.87 159,48
2,316.74 2,197.06 1,810.92
Total Assets| 3,588.84 3,122.39 2,528.56
Il. |EQUITY AND LIABILITIES
(1)|Equity
(a) Equity Share capital 19 721.50 1.50 1.50
(b) Other Equity 20
(i)  Equity Attributable to the Owners of the Company 810.36 1,119.50 923.90
(i)  Non Controlling Interest 371.39 635.57 677.53
1,903.25 1,756.57 1,602.93
Liabilities
(2)|Nen - current liabilities
(a) Financial liabilities
(i) Borrowings 21 13.01 1.97 3.10
{ii) Other Financial Liabilities 23 18.57 13.12 8.68
{b) Deferred Tax Liability (net) 16 1.25 1.36 1.16
32.83 16.45 12,94
(3)|Current liabilities
(a) Financial liabilities
(i) Borrowings 21 369.78 104.10 112.08
(ii} Trade payables 22
a)Outstanding dues of MSME 19.03 13.43 57.92
b)Outstanding dues of creditors others than MSME 624.23 514.22 215.05
{iii) Other financial liabilities 23 435.11 475.43 273.89
(b) Provisions 24 - - 313
(d) Other current liabilities 25 204.61 242.20 250.62
1,652.76 1,349.38 912.69
Total Equity and Liabilities 3,588.84 3,122.39 2,528.56
As per our report of even date attached.

d ¢

1. Above Annexure should be read with basis of preparation & material accounting policies & notes to
appearing in Annx V & Stat t of Adj to dC lid
2. The notes referred to above form an integral part of the Restated Consolidated Financial Information.
3. For description of nature and purpose of Reserves refer note 20.

For Kishor Gujar & Associates
Chartered Accountants

Place: Pune. Date: 30/07/2024 A

Place : Sangli

d Financial Information appearing in Annx VI.

For and on behalf of the Board of Direcjgrs

Firm's Registration Number - 116747W V——"
Peer Review No, :- 014220

Thalavaidurai n ranidharan Pandyan Chitra Pandyan|

Managing Director Whole Time Director Whole Time Director
DIN: 00439782 DIN: 01298247 DIN: BZEOZ&SQL
CA Javedkhaw Saudagar (Partner)
Membership No. 139006 / i S
UDIN: 24413300 RKDABUESE E—Cl Den
Deepalf Suryavanshi Rajesh Jayaraman

Company Secretary

lidated financial infor

Chief Financial Officer
Date : 30/07/2024




QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED (CIN No : U31102PN2001PLCO16455)
ANNEXURE - I
RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS
(All amounts are in INR Millions unless otherwise stated)
Note For the year ended
Particulars
No. 31st March, 2024 31st March, 2023 31st March, 2022
I |Revenue from operations 26 3,005.97 2,532.50 1,826.38
Il. |Other income 27 308.04 203.01 290.95
. |Total Income ( I+11) 3,314.01 2,735.51 2i11?.33
IV. |Expenses:
Cost of materials consumed 28 2,053.04 1,575.33 1,079.94
Fhanges in inventories of finished goods, traded goods and work 29 (50.24) 23.06 (8.52)
in progress
|Employee benefits expense 30 247.58 200.63 165.99
Finance costs 31 22,93 26.65 14.76
Depreciation and amortization expense 32 33,65 23.37 19.26
Other expenses 33 377.17 411.91 357.13
Total expenses 2,684.13 2,260.95 1,628.56
V. |Profit/(loss) before exceptional items and tax (i - IV) 629.88 474.56 488.77
|Exceptional items (Gain)/Loss 34 (2.67) {1.87) (1.17)
Profit/(loss) before tax 632.55 476.43 489.94
e
VI. |Tax expense :
Current tax 77.55 78.78 72.36
Deferred tax 0.26 (1.27) (4.69)
77.81 77.51 67.67
VIl. |Profit for the year 554.74 398.92 422.27
——y
VIl |Other comprehensive income
A |items that will not be reclassified to profit or loss
|Remeasurement of the net defined benefit liability/asset 18.33 (7.18) (5.82)
Foreign Currency Conversion Adjustment - - -
Tax on items that will not be reclassified to profit or loss (4.57) 1.84 134
B |items that will be reclassified to profit or loss
R ement of the net defined benefit liability/asset - - -
Foreign Currency Conversion Adjustment 13.23 7176 44.50
Tax on items that will be reclassified to profit or loss - -
Total other comprehensive income, net of tax 26.99 66.41 40.02
IX. |Total comprehensive income for the year 581,73 465.33 462.29
Profit attributable to:
Owners of the Holding Company 374.42 206.06 165.15
Non - Controlling Interest 180.32 192.86 257.12
Other Comprehensive Income/(Loss) attributable to:
Owners of the Holding Company 13.61 15.59 18.67
Non - Controlling Interest 13.38 50.82 21.35
X. [Total comprehensive income attributable to:
Controlling Interest 388.03 221.65 183.82
Non Controlling Interest 193.70 243.68 278.47
XI. |Earnings per equity share [Nominal value per share Rs. 10/-) 35
-Basic  (Rs.)-Not Annualised 5.19 2.86 2.29
- Diluted (Rs.)-Not Annualised 5.19 2.86 229
As per our report of even date attached.
|Note
1. The above Annexure should be read with the basis of preparation and material accounting policies and notes to the restated consolidated financial
information appearing in A eVand$ t of Adj to the R dC lidated Financial Information appearing in Annexure VI
2. The notes referred to above form an integral part of the R i C lidated Fi ial Infor i
|3. For description of nature and purpose of Reserves refer note 20.
For Kishor Gujar & Associates For and on of t rd rectors
Chartered Accountants
Firm's Registration Number - 116747W
Peer Review No. :- 014220
Thalavaidurai Pan Bharanidh Pandy Chitra Pandy
anaging Director Whole Time Director  Whole Time Director
- N: 00439782 DIN: 01298247 DIN: 02602659
, —_—
A Saudagar (Partner) %‘C\“’] L D VI
|Membership No. 133006 COuNTANTg | 2 Deepak Suryavanshi  Rajesh Jay
UDIN :nﬂwncg“agm " ~ Company Secretary  Chief Financial Officer
Piace : Sangli Date : 30/07/2024

Place: Pune  Date: 30/07/2024. \\ * A
NINVE. 18
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Date : 30/07/2024

Place : Sangli

QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
CIN No : U31102PN2001PLC016455
ANNEXURE - IV
RESTATED CONSOLIDATED STATEMENTS OF CASH FLOWS (Amount in INR millions)
PARTICULARS For the year ended
ZBHH 2022-2023 2021-2022
A) CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before tax as per Statement of Profit & Loss 632.55 476.43 489.94
Adjustment for :
Depreciation and amortization Expenses 33.65 23.37 19.26
Finance Cost 2293 26.65 14.76
Profit on Sale of Assets (2.67) (1.87) (1.17)
Interest on Fixed Deposit (209.09) (158.37) (246.73)
Remeasurement of benefit Obligations 2.56 5.99 3.45
Operating profit before working capital changes 479.93 372.20 279.51
Working Capital Changes
(Increase)/Decrease in Trade Receivables (144.76) (111.04) (121.54)
(Increase)/Decrease in Inventory 24413 (71.07) (179.25)
(Increase)/Decrease in Other Current & Mon Current Assets (14.83) (90.37) (13.41)
Increase/(Decrease) in Trade Payables 115.61 254,68 (31.11)
Increase/|Decrease) in Other Current Liabilities (72.45) 197.56 237.11
Increase/(Decrease) in Short Term Provisions, etc - (3.13) -
Cash generated from operations 607.63 548.83 170.91
Less:- Income Taxes paid 92.47 105.78 85.56
Net cash flow from operating activities A 515.16 443.05 85.35
B) CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of PPE including of CWIP (357.41) (72.57) (30.90)
Sale of PPE 54.51 4.05 1.60
Advance paid for purchase of fixed Assets (120.00)| (77.22) (0.65)
Investment made/Sold during the year (168.53) (306.75) 1.40
Interest Income 209.09 158.37 246.73
Forex -PPE, Intangible Assets (3.59) (15.86) (12.42)
Net cash flow from investing activities B (385.93) {309.98) 205.76
C) CASH FLOW FROM FINANCING ACTIVITIES:
Net (Repayment) of Long & Short Term Borrowings (116.42) (210.44) (40.75)
Net Proceeds of Short Term Borrowings 382.10 200.71 70.14
Net Proceeds of Long Term Borrowings 11.05 0.62 161
Interest and Finance Cost (22.93) (26.65) (14.76)
Net cash flow from financing activities C 253.80 (35.76) 16.24
D) IMPACT OF FOREIGN STEP DOWN SUBSIDIARY :
Change in foreign currency arising on Consolidation 13.23 177 44,50
Gross up effect of Hyper Inflation of Step Down Subsidiary (435.05) (311.70) (381.46)
TOTAL D {421.83) (239.93) (336.96)
Net Increase/(Decrease) In Cash & Cash Equivalents {A+B+C+D) {38.80) (142.62) (29.61)
Cash equival at the beginning of the year 511.89 654.51 684.12
Cash equivalents at the end of the year 473.09 511.89 654.51
Note:- The Cash flow statements has been prepared under the "Indirect Method" as set out in IndAS 7 'Statement of Cash Flow '
Cash and Cash Equivalents —
PARTICULARS 2023-2024 2022-2023 2021-2022
Balances with banks 347.15 478.95 633.8034
Deposits with bank -original maturity of less than 3 months 102.54 - 5.2407
Cash on hand 23.40 32.94 1_5,4?03
473.09 511.89 654.51
As per report of even date For and on behalf of the boa
For Kishor Gujar and Associates e
Chartered Accountants b—
FRN-116747W e
Peer Review No. :- 014220 Tha al Pa n aranidharan Pandyan Chitra Pandyan
Managing Director Whole Time Director Whole Time Director
7t : 00439782 DIN: 01298247 __DIN: 02602659
CA Javed saudagar (Partner) s, - L =~ .
Membership No. 139006 eepak Suryavanshi Rajesh Jayaraman
UDIN : 21 133006REDAR Company Secretary Chief Financial Officer
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
Annexure V

Material Accounting Policies and other explanatory notes to Restated
Consolidated Financial Information

Group Overview

Quality Power Electrical Equipments Limited was incorporated on 20 September, 2001
under the provision of the companies’ act, 1956 as a Private Limited Company. Thereafter the
company was converted from private limited to public limited via fresh certificate of
incorporation dated June 14, 2024 issued by Register of companies, Pune, Maharashtra. The
companied register office situated at Plot No. L - 61, M. I. D. C. Kupwad Block, Sangli,
Maharashtra- 416436 India. The company is engaged in Manufacturing of Power Products and
providing Services in the areas of Power Generation, Power Transmission, Power Distribution
and Power Automation.

The Restated Consolidated Financial Information includes the restated financial information
of the Quality Power Electrical Equipments Limited (CIN U31102PN2001PLC016455) (“the
Company” or “the Parent”) and its subsidiaries (Collectively “the group”).

The following entities are included in consolidation:

Name of the Company Country of Shareholding Nature of
Incorporation | either directly Operations

or through (commenced
subsidiaries for | / planned)
the years

Quality Power Engineering Projects | India 98%- Wholy owned | Commenced

Private Limited Subsidiary

S&S Transformers And Accessories | India 100%- Wholly | Commenced

Private Limited owned Subsidiary

Endoks Enerji Dagitim Sistemleri Turkey 51%-Step ~ Down | Commenced

Sanayi Ithalat ve Thracat Subsidiary

Limited Sirketi

i. STATEMENT OF COMPLIANCE.

The Restated Consolidated Financial Statements of the Company and its subsidiaries
(collectively, the “Group”) comprises of Restated Consolidated Statements of Assets and
Liabilities as at 31t March, 2024, 31t March 2023 and 31t March 2022, the Restated
Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
Restated Consolidated Statement of Cash flows, and the Restated Consolidated Statement
of Changes in Equity for the year ended 31 March 2024, 31 March 2023 and 31 March
2022, and the Material Accounting Policies and Other Explanatory Notes (collectively, the
‘Restated Consolidated Financial Statements’).

2. MATERIAL ACCOUNTING POLICIES.

These restated consolidated financial information have been prepared by the management
as required under the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018, as amended (“ICDR Regulations”) issued by
the Securities and Exchange Board of India (‘SEBI’), in pursuance of the Securities and
Exchange Board of India Act, 1992, for the purpose of inclusion in the Draft Red Herring
pectus (“DRHP”) in connection with the proposed initial public offering of equity
of face value of Rs. 10/- each of the Company comprising a fresh issue and offer for
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sale of equity shares (the “Offer”), prepared by the Company in terms of the requirements
of
a) Section 26 of Part I of Chapter III of the Companies Act, 2013 (‘the Act’); and
b) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended (‘the SEBI ICDR Regulations’).
c¢) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by
the Institute of Chartered Accountants of India (ICAI) (the “Guidance Note”); and

The restated consolidated financial information of the Group has been prepared to
comply in all material respects with the Indian Accounting Standards (“Ind AS™) as
prescribed under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time), presentation requirements of
Division II of Schedule III to the Companies Act, 2013, as applicable to the
consolidated financial statements and other relevant provisions of the Act.

The restated consolidated financial information has been compiled by the Group from:

- Audited Consolidated Financial Statements of the Group as at and for the year
ended 31 March, 2024 prepared in accordance with the Indian Accounting
Standards (“Ind AS”) as prescribed under Section 133 of the Act as amended and
other accounting principles generally accepted in India and presentation
requirements of Division II of Schedule III to the Companies Act, 2013.

- Audited special purpose consolidated financial statements as per Ind AS of the
Group as at and for the year ended 31 March 2023 and 31 March 2022 prepared in
accordance with Indian Accounting Standards (‘Ind AS’) as prescribed under
Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended and other accounting principles generally accepted in
India;

Restated Consolidated Financial Information have been prepared after incorporating
adjustments for Ind AS, the changes in accounting policies, material errors and
regrouping/reclassifications retrospectively in the financial years ended March 31, 2023 and
2022 to reflect the same accounting treatment as per the accounting policy and
grouping/classifications followed as at and for the year ended March 31, 2024.

The restated consolidated financial Information is presented in Indian Rupees (INR) millions,
except where otherwise indicated.

A. BASIS OF PREPARATION AND PRESENTATION.

The restated consolidated financial information has been prepared on a going concern basis,
the historical cost basis and on an accrual basis, except for defined benefit plans measured at
fair value,

All assets and liabilities have been classified as current or non-current as per the Group's
operating cycle and other criteria set out in the Schedule 111 to the Companies Act, 2013. Based
on the nature of products and services and their realisation in cash and cash equivalents, the
Group has ascertained its operating cycle as 12 months for the purpose of current and non-
current classification of assets and liabilities.

The accounting policies have been consistently applied by the Group in preparation of the
restated consolidated financial information and are consistent with those adopted in the
preparation of restated consolidated financial information for the year ended 31 March, 2024.
This restated consolidated financial information does not reflect the effects of events that
occurred subsequent to the respective dates of auditor’s reports on the audited consolidated
financial statements mentioned above. All amounts disclosed in the restated consolidated
financial information and notes have been rounded off to the nearest INR millions as per the
requirement of Schedule III, unless otherwise stated.




In particular, information about significant areas of estimation, uncertainty and critical
judgements in applying accounting policies that have the most significant effect on the
amounts recognised in the restated consolidated financial statements are disclosed in Note
No. 3 below.

B. BASIS OF CONSOLIDATION.

The Restated Consolidated Financial Statement comprises of the financial statements of the
Company and its subsidiary. Control is achieved when the group is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee.

Subsidiaries are consolidated from the date control commences until the date control ceases.
The results of subsidiaries acquired, or sold, during the year are consolidated from the effective
date of acquisition and up to the effective date of disposal, as appropriate.

Restated Consolidated Financial Statement are prepared using uniform accounting policies
for like transactions and other events in similar circumstances. If a member of the Group uses
accounting policies other than those adopted in the Restated Consolidated Financial
Statements for like transactions and events in similar circumstances, appropriate adjustments
were made in preparing the Restated Consolidated Financial Statement to ensure conformity
with the group’s accounting policies.

The Restated financial statements of all entities used for the purpose of consolidation are
drawn up to same reporting date as that of the parent company, i.e., for the year ended on 31
March, 2024, March 31, 2023 and March 31, 2022.

C. CONSOLIDATION PROCEDURE FOR SUBSIDIARY.

a) Combining like items: Consolidate like items of assets, liabilities, equity, income,
expenses and cash flows of the parent with those of its subsidiaries.

b) Eliminating Parent’s Investment and Subsidiary Equity: Offset (eliminate) the
carrying amount of the parent’s investment in each subsidiary and the parent’s portion of
equity of each subsidiary.

¢) Eliminating Intragroup Transactions: Completely eliminate intragroup assets and
liabilities, equity, income, expenses and cash flows relating to transactions between entities of
the group (profits or losses resulting from intragroup transactions that are recognised in
assets, such as inventory and fixed assets, are eliminated in full).

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit balance.

When the proportion of the equity held by non-controlling interest changes, the group adjust
the carrying amounts of the controlling and non-controlling interests to reflect the changes in
their relative interests in the subsidiary. The group recognises directly in equity any difference
between the amount by which the non-controlling interests are adjusted and the fair value of
the consideration paid or received, and attribute it to the owners of the parent.




D. FUNCTIONAL AND PRESENTATION CURRENCY.

The restated consolidated financial information is reported in Indian rupees in Millions, which
is also the functional currency of the Parent Company, except share and per share data, unless
otherwise stated. Items included in the financial statements of each of the Company’s entities
are measured using the currency of the primary economic environment in which these entities
operate (i.e. the “functional currency”). Due to rounding off, the numbers presented
throughout the document may not add up precisely to the totals and percentages may not
precisely reflect the absolute figures.

E. REVENUE RECOGNITION.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Group and the revenue can be reliably measured.

Contract Revenues:

The group earns revenue primarily from Manufacturing of Products and providing Services in
the areas of Power Generation, Power Transmission, Power Distribution and Power
Automation. Revenue from such contracts is recognized over time because of the continuous
transfer of control to the customer. With control transferring over time, revenue is recognized
based on the extent of progress towards completion of the performance obligation. Cost based
input method of progress is used because it best depicts the transfer of control to the customer
that occurs as costs are incurred.

However, when control of the goods is transferred to the customer, generally on delivery of
the goods and as per term of agreements/sales order i.e. Ex Works basis or FOR basis (Free
On Road basis). Revenue from sale of goods in recognised at a point in time.

No significant element of financing is deemed present for the sales made with a credit term,
which is consistent with market practice.

Duty Drawback:

Duty drawback are recognised where there is reasonable assurance that the benefit will be
received and all attached conditions will be complied with. The benefits on account of duty
drawback are accrued and accounted in the year of sales and are included in other operating
revenue.

Other Income

Revenue in respect of other income is recognised when no significant uncertainty as to its
determination or realisation exists.

Interest income:

Interest income is recognised when it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that discounts estimated future cash receipts through the expected
life of the financial asset to that asset's net carrying amount on initial recognition. Interest
income is included under the head other income in the statement of profit and loss.

Rental Income

Revenue is respect of rent income is recognized on an accrual basis, in accordance with the
terms of the respective contract as and when the Group satisfies performance obligations by
delivering the services as per contractual agreed terms.
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F. CONTRACT BALANCES
CONTRACT ASSETS

A contract asset is initially recognised for revenue earned from project business because the
receipt of consideration is conditional on successful completion of the work. Upon completion
of the work and acceptance by the customer. The amount recognised as contract assets is
reclassified to trade receivables once the amounts are billed to the customer as per the terms
of the contract. Contract assets are subject to impairment assessment. Refer to accounting
policies on impairment of financial assets in below section M Impairment.

TRADE RECEIVABLES

A receivable represents the Company’s right to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration is
due). Refer to accounting policies of financial assets in below section L Financial instruments
— initial recognition and subsequent measurement.

CONTRACT LIABILITIES

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration before the Company transfers goods or services to
the customer, a contract liability is recognised when the payment is made, or the payment is
due (whichever is earlier). Contract liabilities are recognised as revenue when the Company
performs under the contract.

G. PROPERTY, PLANT AND EQUIPMENT (PPE).

Property, plant and equipment are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Capital work in progress are stated at cost net off
impairment, if any. Freehold land is stated at cost.

The cost of an item of property, plant and equipment comprises:

a) its purchase price, including non-refundable purchase taxes, after deducting trade
discounts and rebates.

b) any costs directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by the management.

c) the initial estimate of the costs of dismantling and removing the item and restoring the site
on which it is located.

d) Capitalized borrowing costs

e) Purchased software that is integral to the functionality of the related equipment is
capitalized as part of that equipment.

If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and
equipment and depreciated accordingly.

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.




Transition to Ind AS

On transition to Ind AS, Group has elected to continue with the carrying value of all of its
property, plant and equipment recognised as at 1st April 2021, measured as per the previous
GAAP and use that carrying value as the deemed cost of such property, plant and equipment.
Group has followed the same accounting policy choices (both mandatory exceptions and
optional exemptions availed as per Ind AS 101) as initially adopted on transition date i.e. 1st
April 2021 while preparing the Restated Financial Information for the years ended 31 March,
2023 and 31st March 2022.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated on written down value basis using the useful lives as prescribed
under Schedule II to the Companies Act, 2013. If the management’s estimate of the useful life
of a property, plant & equipment at the time of acquisition of the asset or of the remaining
useful life on a subsequent review is shorter than that envisaged in the aforesaid schedule,
depreciation is provided at a higher rate based on the management’s estimate of the useful
life/remaining useful life.

Assets Useful Life
Building & Property 60/30 years
Furniture & Fixtures 2-15 years
Plant & Equipment 3-20 Years
Office Equipment 5 Years
Computer & Peripherals 3 Years
Vehicles 5-15 years

Depreciation on additions during the year is provided on pro rata basis with reference to
month of addition/installation.

The residual values are not more than 5% of the original cost of the asset.
Derecognition

An item of property, plant and equipment and any significant part initially recognized is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on Derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
restated statement of profit and loss when the asset is derecognised.

Intangible Assets

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the asset will flow to the Group and the cost of the asset can be measured
reliably. Intangible assets are stated at original cost net of tax/duty credits availed, if any, less
accumulated amortisation and cumulative impairment. All directly attributable costs and
other administrative and other general overhead expenses that are specifically attributable to
the acquisition of intangible assets are allocated and capitalised as a part of the cost of the
intangible assets.

Self-generated intangible assets are recognised when it is probable that the future economic
benefits that are attributable to the asset will flow to the Group and the cost of the asset can
be measured reliably.

Under the previous GAAP, Intangible assets were carried at historical cost less amortisation
and impairment losses, if any. On transition to Ind AS, Group has availed the optional
exemption under Ind AS 101 and accordingly it has used the carrying value as at the date of
transitions as the deemed cost of the Intangible assets under Ind AS.




Intangible assets not ready for the intended use on the date of the Balance Sheet are disclosed
as “Intangible assets under development”

Intangible assets are amortised on written down value basis over the estimated useful life. The
method of amortisation and useful life are reviewed at the end of each financial year with the
effect of any changes in the estimate being accounted for on a prospective basis.

H. IMPAIRMENT OF ASSETS (PPE, Intangible Assets)

The carrying amount of Intangible assets and property, plant and equipment as at the end of
each financial year are reviewed to determine whether there is any indication that those assets
have suffered an impairment loss if such indication exists, PPE, investment property and
intangible assets are tested for impairment so as to determine the impairment loss if any.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable
amount. Recoverable amount is determined.

In the case of an individual asset, at the higher of the fair value less costs to sell and the value
in use.

I. FOREIGN CURRENCY.

The Group’s consolidated financial statements are presented in ¥ millions, which is also the
‘Holding Company’s’ functional currency. For each entity the Group determines the functional
currency and items included in the financial statements of each entity are measured using that
functional currency.

In preparing the financial statements of each individual group entity, income and expenses in
foreign currencies are recorded at exchange rates prevailing on the date of the transaction.
Foreign currency denominated monetary assets and liabilities are translated at the exchange
rate prevailing on the Balance Sheet date and exchange gains and losses arising on settlement
and restatement are recognised in the Statement of Profit and Loss. Non-monetary items
denominated in a foreign currency are measured at historical cost and translated at exchange
rate prevalent at the date of transaction.

For the purposes of presenting these consolidated financial statements, the assets and
liabilities of the Group’s foreign operations are translated into ¥ using exchange rates
prevailing at the end of each reporting period. Income and expense items are translated at the
average exchange rates for the year, unless exchange rates fluctuate significantly during that
period, in which case the exchange rates at the dates of the transactions are used. Exchange
differences arising, if any, are recognised in other comprehensive income and accumulated in
equity (and attributed to non- controlling interests as appropriate).

On disposal of a foreign operation, the associated exchange differences are reclassified to
Statement of Profit and Loss as part of the gain or loss on disposal. Goodwill and fair value
adjustments to identifiable assets acquired and liabilities assumed through acquisition of a
foreign operation are treated as assets and liabilities of the foreign operation and translated at
the rate of exchange prevailing at the end of each reporting period. Exchange differences
arising are recognised in other comprehensive income.




J. Hyperinflationary Economies

IAS 29 requires the financial statements of any entity whose functional currency is the
currency of a hyperinflationary economy to be restated for changes in the general purchasing
power of the currency.

With effect from April 1, 2022, Turkey is considered as Hyper inflationary economy for the
purpose of IAS 29.

IAS 29 requires that financial statements prepared in the currency of hyperinflationary
economies be presented in the unit of measurement at the balance sheet date and that balances
from previous periods be presented in the same unit using the general price index. One of the
conditions that necessitates the application of IAS 29 is that the three-year cumulative
inflation rate is approximately 100% or above. Based on the consumer price index (“CPI”)
published by the Turkish Statistical Institute (“TurkStat”) in Turkey, the cumulative rate in
question was 268% for the three-year period ending on December 31, 2023.

Even if there is no increase in price indices at the level mentioned above, if there are signs of
high inflation such as people holding their savings mainly in foreign currency, prices of goods
and services being determined in foreign currency, interest rates, wages and prices being
linked to general price indices, and prices being determined by adding a maturity difference
to cover losses in purchasing power, including short-term transactions.

Adjusting financial statements duri eriods of high inflation

Adjustments made for inflation were calculated based on the coefficients found using the
Consumer Price Index in Turkey published by TUIK. The indexes and coefficients used in the
correction of the attached financial statements as of 31 March 2024 are stated below.

Date Index Conversion Factor
31 March 2024 2139.47 1,000
31 March 2023 1269.75 1,68
31 March 2022 843.64 2.53
31 March 2021 523.53 4,08

The main outlines of IAS 29 indexation transactions of Endoks Enerji Dagim Sistemleri
Sanayi Ithalat ve Thracat Limited Sirketi Step down subsidiary are as follows:

- All items other than those shown with current purchasing power as of the balance sheet
date have been indexed using the relevant consumer price index coefficients. Amounts from
prior years have also been indexed in the same manner.

- Financial statements from previous reporting periods have been adjusted based on the
current purchasing power of money as of the latest balance sheet date. The current period
adjustment coefficient has been applied to the prior period financial statements.

- Monetary assets and liabilities have not been subject to indexation since they are
expressed with current purchasing power as of the balance sheet date. Monetary items are
cash and items to be received or paid in cash.

- Non-monetary assets and liabilities have been restated by reflecting the changes in the
general price index from the date of purchase or initial recording to the balance sheet date
to the purchase costs and accumulated depreciation amounts. Thus, tangible fixed assets,

iuta gible fixed assets and prepaid expenses have been indexed based on their purchase

es in a way that does not exceed their market values. Depreciation has also been
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of the application of consumer price indexes in the periods when these amounts were added
to the company or formed within the company.

- All items included in the income statement, except for those affecting the income
statement of non-monetary items in the balance sheet, have been indexed with coefficients
calculated over the periods when income and expense accounts were initially reflected in
the financial statements.

- All items presented in the cash flow statement have been adjusted for inflation by
expressing them according to the current measurement unit at the end of the reporting
period. The effect of inflation on cash flows originating from operating, investing and
financing activities has been attributed to the relevant item and monetary gains or losses
on cash and cash equivalents have been presented separately.

- The gain or loss arising from general inflation on the net monetary position is the
difference between the adjustments made to non-monetary assets, equity items and income
statement accounts. This gain or loss calculated on the net monetary position has been
included in the net profit.

Cor ndin r

Corresponding figures for the previous reporting period, whether they were based on a
historical cost approach or a current cost approach, are restated by applying a general price
index so that the comparative financial statements are presented in terms of the measuring
unit current at the end of the reporting period. Information that is disclosed in respect of
earlier periods is also expressed in terms of the measuring unit current at the end of the
reporting period. Endoks Enerji Dagiim Sistemleri Sanayi ithalat ve Ihracat
Limited $irketi functional currency is the currency of a hyperinflationary economy, therefore
it has restated its financial statements in accordance with IAS 29 before applying the
translation method set out in paragraph 42 of IAS 21, which requires all amounts (i.e. assets,
liabilities, equity items, income and expenses, including comparatives) shall be translated at
the closing rate at the date of the most recent statement of financial position.

K. INVENTORIES.

Raw Materials: Raw Materials are valued at lower of cost or net realizable value, based on
First in First out method arrived after including Freight inward and other expenditure directly
attribute to acquisition.

Work in Progress and Fini: : Work in Progress and Finished Goods are valued at
lower of cost or net realizable value. Cost of manufactured of Finished Goods comprises direct
material, direct labour and appropriate proportion of variable and fixed overhead expenditure,
the latter being allocated on the basis of normal operating capacity.

L. FINANCIAL INSTRUMENTS.

Financial assets and financial liabilities are recognised when a company becomes a party to
the contractual provisions of the instruments. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit and loss) are added to or deducted from the fair
_ l—v@e of the financial assets or financial liabilities, as appropriate, on initial recognition.
S ANDransaction costs directly attributable to the acquisition of financial assets or financial
I \ s at fair value through profit and loss are recognised immediately in Statement of
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FINANCIAL ASSETS
a. Initial recognition and measurement.

All financial assets are recognised initially at fair value plus, in the case of financial assets
not recorded at fair value through profit or loss, transaction costs that are attributable to
the acquisition of the financial asset.

b. Subsequent Measurement

All recognised financial assets are subsequently measured in their entirety at either
amortised cost or fair value, depending on the classification of the financial assets.

c. Financial Assets at amortised cost.

Financial assets are subsequently measured at amortised cost if these financial assets are
held within a business model whose objective is to hold assets for collecting contractual
cash flows and contractual terms of the asset give rise on specified dates to cash flows that
are Solely Payments of Principal and Interest (SPPI) on the principal amount outstanding.
The losses arising from impairment are recognised in the statement of profit and loss. This
category generally applies to trade receivables, loans and other financial assets.

d. Financial assets at fair value through other comprehensive income (FVTOCT)

Financial assets are subsequently measured at fair value through other comprehensive
income if these financial assets are held within a business model. Fair value movements
are recognised in the other comprehensive income (OCI). However, the Company
recognises interest income, dividend income, impairment losses and reversals and foreign
exchange gain or loss in the statement of profit and loss. On derecognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified from the equity to
statement of profit and loss.

e. Financial assets at fair value through profit or loss (FVTPL).

FVTPL is a residual category for financial assets. Any financial assets, which does not meet
the criteria for categorisation as at amortised cost or as FVTOCI, is classified as at FVTPL.
Financial assets included within the FVTPL category are measured at fair value with all
changes recognised in the statement of profit and loss.

f. Investments in subsidiaries, joint ventures and associates.

Investment in subsidiaries, joint ventures and associates are carried at cost less
impairment in the financial statements.

g. Derecognition.

The Company derecognises a financial asset when the rights to receive cash flows from the
asset have expired or it transfers the right to receive the contractual cash flow on the
financial assets in a transaction in which substantially all the risk and rewards of
ownership of the financial asset are transferred.

FINANCIAL LIABILITIES
a. Initial recognition and measurement.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, as appropriate. All financial
liabilities are recognised initially at fair value and, in the case of loans and borrowings and
ayables, net of directly attributable transaction costs.




b. Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described
below:

c. Financial Liabilities at fair value through profit or loss (FVTPL).

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Gains or losses on liabilities held for trading are recognised in the profit or
loss.

d. Financial liabilities at amortised cost.

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in the
statement of profit and loss when the liabilities are derecognised as well as through the
EIR amortisation process. The EIR amortisation is included as finance costs in the
statement of profit and loss

e. Derecognition.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit and loss.

f. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
Balance Sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

M. IMPAIRMENT

The Company assessed the expected credit losses associated with its assets carried
at amortised cost and fair value through other comprehensive income based on the
Company'’s past history of recovery, credit worthiness of the counter party and
existing and future market conditions.

For all financial assets other than trade receivables, expected credit losses are
measured at an amount equal to the 12-month expected credit loss (ECL) unless
there has been a significant increase in credit risk from initial recognition in which
case those are measured at lifetime ECL. For trade receivables, the Company has
applied the simplified approach for recognition of impairment allowance as
provided in Ind AS 109 which requires the expected lifetime losses from initial
recognition of the receivables.

The Company assesses, at each reporting date, whether there is an indication that
an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset’s recoverable
amount. An asset’s recoverable amount is the higher of an asset’s or ¢




Recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets
or groups of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

For contract assets, the Company has applied the simplified approach for
recognition of impairment allowance as provided in Ind AS 109 which requires the
expected lifetime losses from initial recognition of the contract assets.

N. BORROWING COSTS.

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time that
is required to complete and prepare the asset for its intended use or sale. Qualifying assets are
assets that necessarily take a substantial period of time to get ready for their intended use or
sale.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation. Other borrowing costs are expensed in the period in which they are incurred.

O. CASH AND CASH EQUIVALENTS.

Cash and cash equivalents consist of cash on hand and in banks and demand deposits with
banks (three months or less from the date of acquisition). For the purposes of the cash flow
statement, cash and cash equivalents include cash on hand, in banks and demand deposits
with banks (three months or less from the date of acquisition), net of outstanding bank
overdrafts that are repayable on demand and are considered part of our Group’s cash
management system. In the balance sheet, bank overdrafts are presented under borrowings
within current liabilities.

Deposits with banks with original maturity more than 3 months but less than 12 months are
shown in Bank balances other than cash and cash equivalents.

Margin money deposit is shown in Bank balances other than cash and cash equivalents.

P. CASH FLOW STATEMENTS.

Cash flows are reported using the indirect method as per Ind AS 7 Statement of cash flows,
whereby net profit before taxes for the period is adjusted for the effects of transactions of a
non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows.
The cash flows from operating, investing and financing activities of the Group are segregated.

Q. EARNINGS PER SHARE (EPS).
Basic earnings per share

Basic earnings per share is calculated by dividing:

- the profit or loss attributable to equity shareholders




- by the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued and sub-division of face value of equity
shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to take into account:

- the profit or loss attributable to equity shareholders

- the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

R. LEASES.
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of
Office, machinery and equipment (i.e., those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option). It also applies the lease
of low-value assets recognition exemption to leases of office equipment that are considered to
be low value. Lease payments on short-term leases and leases of low-value assets are
recognized as expense on a straight-line basis over the lease term.

S. EMPLOYEE BENEFIT EXPENSES.
(i) Employment benefits
Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Group has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

(ii) Post-Employment benefits
(a) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which a Group pays fixed
contribution into a separate entity and will have no legal or constructive obligation to pay
further amounts.

The Group recognises contribution payable as an expenditure, when an employee renders the
related services. If the contribution already paid exceeds the contribution due for services
received before the reporting period, then excess is recognized as an asset to the extent that
the prepayment will lead to, for example, a reduction in future payment or a cash refund.

(b) Defined benefit plans

The Group’s net obligation in respect of gratuity is calculated by estimating the amount of
future benefit that employees have earned in return for their service in the current and prior
periods. That benefit is discounted to determine its present value, and the fair value of any
plan assets is deducted. The present value of the obligation under such defined benefit plan is
determined based on actuarial valuation by an independent actuary using the Projected Unit
Credit Method, which recognizes each period of service as giving rise to additional unit of
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obligation. The obligation is measured at the present value of the estimated future cash flows.
The discount rates used for determining the present value of the obligation under defined
benefit plan are based on the market yields on Government securities as at the reporting date.

Re-measurement of defined benefit plans in respect of post-employment are charged to Other
Comprehensive Income.

(iii)) Termination benefits

Termination benefits are recognised as an expense when the Company is demonstrably
committed, without realistic possibility of withdrawal, to a formal detailed plan to either
terminate employment before the normal retirement date, or to provide termination benefits
as a result of an offer made to encourage voluntary redundancy. Termination benefits for
voluntary redundancies are recognised as an expense if the Company has made on offer of
voluntary redundancy, it is probable that the offer will be accepted, and the number of
acceptances can be estimated reliably. If benefits are payable more than 12 months after the
reporting date, then they are discounted to their present value.

T. TAXES.

The income tax expense comprises of current and deferred income tax. Income tax is
recognised in the restated consolidated summary statement of profit and loss, except to the
extent that it relates to items recognised in the other comprehensive income or directly in
equity, in which case the related income tax is also recognised accordingly.

i. Current income tax

The current tax is calculated on the basis of the tax rates, laws and regulations, which have
been enacted or substantively enacted as at the reporting date of the respective country. The
payment made in excess/(shortfall) of the Group’s income tax obligation for the period are
recognised in the restated consolidated financial statement of assets and liabilities as current
income tax assets/liabilities.

Current income tax assets and liabilities are off-set against each other and the resultant net
amount is presented in the restated consolidated financial statement of assets and liabilities,
if and only when, (a) the Group currently has a legally enforceable right to set-off the current
income tax assets and liabilities, and (b) when it relates to income tax levied by the same
taxation authority and where there is an intention to settle the current income tax balances on
net basis.

ii. Deferred tax (Net)

Deferred income tax is recognised using the balance sheet approach, deferred tax is recognised
on temporary differences at the balance sheet date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes, except when the
deferred income tax arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and affects neither accounting nor taxable profit
or loss at the time of the transaction. Deferred income tax assets are recognised for all
deductible temporary differences, carry forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be avallable
to allow all or part of the deferred income tax asset to be utilised. >




Deferred income tax assets and liabilities are measured at the tax rates that are expected to
apply in the period when the asset is realized or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority. In view of the same deferred tax assets and
deferred tax liabilities have been shown separately.

U. PROVISIONS AND CONTINGENCIES.
(i) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a
result of a past event and it is probable that an outflow of resources, that can be reliably
estimated, will be required to settle such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting
the expected future cash flows to net present value using an appropriate pre-tax discount rate
that reflects current market assessments of the time value of money and, where appropriate,
the risks specific to the liability. Unwinding of the discount is recognised in the Statement of
Profit and Loss as a finance cost. Provisions are reviewed at each reporting date and are
adjusted to reflect the current best estimate.

(ii) Warranties

The estimated liability for product warranties is recorded when products are sold / project is
completed. These estimates are established using historical information on the nature,
frequency and average cost of warranty claims. Management estimates for possible future
incidence based on corrective actions on product failures. The timing of outflows will vary as
and when warranty claims arise being typically up to five years.

(iii) Contingent Liabilities

A present obligation that arises from past events where it is either not probable that an outflow
of resources will be required to settle or a reliable estimate of the amount cannot be made, is
disclosed as a contingent liability. Contingent liabilities are also disclosed when there is a
possible obligation arising from past events, the existence of which will be confirmed only by
the occurrence or non -occurrence of one or more uncertain future events not wholly within
the control of the Group.

A contingent liability also arises in extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably. The Group does not recognize a
contingent liability but discloses its existence in the restated consolidated financial
statements.

(iv) Contingent Assets

Contingent assets are not recognised in restated consolidated financial statements since this
may result in the recognition of income that may never be realised. However, when the
realisation of income is virtually certain, then the related asset is not a contingent asset and is
recognised accordingly.




V. OPERATING SEGMENT.

The Group is exclusively engaged in the business of Manufacturing of Power Products and
providing Services in the areas of Power Generation, Power Transmission, Power Distribution
and Power Automation.

Based on the management approach, the purposes of resource allocation and assessment of
segment performance focuses on the types of goods or services delivered or provided. The
Group is in the business of manufacture and sale of electric equipments, which in the context
of Indian Accounting Standard 108 ‘Operating Segment’ represents a single reportable
business segment.

The revenues, total expenses and net profit as per the Statement of profit and loss represent
the revenue, total expenses and the net profit of the sole reportable segment.

W.RELATED PARTY TRANSACTIONS.

For details of the related party transactions, as per the requirements under applicable
Accounting Standards, i.e., Ind AS 24 - Related Party Disclosures, read with the SEBI ICDR
Regulations for the financial years ended March 31, 2024, March 31, 2023 and March 31, 2022
and as reported in the Restated Consolidated Financial Information, see “Restated
Consolidated Financial Information — Notes forming part of the Restated Consolidated
Financial Information”.

X. CORPORATE SOCIAL RESPONSIBILITY (“CSR”).

As per Section 135 of the Companies act, 2013, a parent company, meeting the applicability
threshold, need to spend at least 2% of its average net profit for the immediately preceding
three financial years on CSR activities. The areas for CSR activities are eradication of hunger
and malnutrition, promoting education, art and culture, health care, destitute care and
rehabilitation, environment sustainability, disaster relief and rural development projects. The
funds were primarily allocated to a project and utilized through the year on these activities
which are specified in schedule VII of the Companies Act, 2013.

As per section 135 of the Companies Act, 2013, a parent company has formed CSR committee.

Y. CURRENT AND NON-CURRENT CLASSIFICATION.

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle
« Held primarily for the purpose of trading.
« Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:

« It is expected to be settled in normal operating cycle

ily for the purpose of trading




« It is due to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

The Group classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities

Z. SUBSEQUENT EVENTS OCCURRED AFTER BALANCE SHEET DATE.
Following are the subsequent events occurred after the balance sheets date:

(a) Conversion to Public Limited Company- The company has converted from private
limited to public limited via fresh certificate of incorporation dated June 14, 2024
issued by Register of companies, Pune, Maharashtra

Recent Accounting Pronouncement:
(b) Standards notified but not yet effective.

No new standards have been notified during the year ended 31 March 2024

AA, OTHERS.
Figures have been rearranged and regrouped wherever practicable and considered necessary.
First Time Adoption of Ind-AS

The Group has prepared opening Balance Sheet as per Ind AS as of April 1, 2021 (transition
date) by recognising all assets and liabilities whose recognition is required by Ind AS,
derecognising items of assets or liabilities which are not permitted to be recognised by Ind AS,
reclassifying items from I-GAAP to Ind AS as required, and applying Ind AS to measure the
recognised assets and liabilities. The exemptions availed by the company under Ind AS 101 are
as follows:

The Company has adopted the carrying value determined in accordance with I-GAAP for all of
its property plant & equipment, Intangible Assets and investment property as deemed cost of
such assets at the transition date.

The Company has chosen to adopt an exemption regarding the disclosure of the Foreign
Currency Translation Reserve on consolidation, starting from the date of transition, which is
April 1, 2021.

3. SIGNIFICANT ACCOUNTING, JUDGEMENTS ESTIMATES AND
ASSUMPTIONS.

In the application of the Company’s accounting policies, which are described in Note 2 above,
Management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised if the
revision affects only that period or in the period of the revision an ure periods if ti#

ffects both current and future periods. o @edﬁcaféb
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Key sources of estimation uncertainty.

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amount of assets and liabilities within the next financial year:

(i Cost to Complete.

Management estimates the costs to complete for each project for the purpose of revenue
recognition and recognition of anticipated losses on projects, if any. In the process of
calculating the cost to complete, Management conducts regular and systematic reviews of
actual results and future projections with comparison against budget.

This process requires monitoring controls including financial and operational controls and
identifying major risks facing the Company and developing and implementing initiatives
to manage those risks. The Company’s Management is confident that the costs to complete
the project are fairly estimated.

(ii)  Percentage of Completion.

Management’s estimate of the percentage of completion on each project for the purpose of
revenue recognition is through conducting some weight analysis to assess the actual
quantity of the work for each activity performed during the reporting period and estimate
any future costs for comparison against the initial project budget.

This process requires monitoring of financial and operational controls. Management is of
the opinion that the percentage of completion of the projects is fairly estimated. As
required by Ind AS 115, in applying the percentage of completion on its projects, the
Company is required to recognise any anticipated losses on it contracts.

(iii)  Impairment of financial assets and contract assets.

The Company’s Management reviews periodically items classified as receivables and
contract assets to assess whether a provision for impairment should be recorded in the
statement of profit and loss. Management estimates the amount and timing of future cash
flows when determining the level of provisions required. Such estimates are necessarily
based on assumptions about several factors involving varying degrees of judgement and
uncertainty.

The Company reviews its carrying value of investments annually, or more frequently when
there is indication for impairment. If the recoverable amount is less than it's carrying
amount, the impairment loss is accounted for.

(iv)  Fair value measurement of financial instruments.

Some of the Company’s assets are measured at fair value for financial reporting purposes.
The Management determines the appropriate valuation techniques and inputs for fair
value measurements.

(v) Litigations.

From time to time, the Company is subject to legal proceedings the ultimate outcome of
each being always subject to many uncertainties inherent in litigation. A provision for
litigation is made when it is considered probable that a payment will be made, and the
amount of the loss can be reasonably estimated.

Significant judgement is made when evaluating, among other factors, the probability of
unfavourable outcome and the ability to make a reasonable estimate of the amount of
potential loss. Litigation provisions are reviewed at each Balance Sheet date and revisions
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made for the changes in facts and circumstances. Provision for litigations and contingent
liabilities are disclosed in Note 44 (B).

(vi)  Defined Benefit plans.

The cost of the defined benefit plans and the present value of the defined benefit obligation
are based on actuarial valuation using the projected unit credit method. An actuarial
valuation involves making various assumptions that may differ from actual developments
in the future. These include the determination of the discount rate, future salary increases
and mortality rates. All assumptions are reviewed at each Balance Sheet date and disclosed
in Note 36.

(vii)  Useful lives of property, plant and equipment and intangible assets.

The Company has estimated useful life of each class of assets based on the nature of assets,
the estimated usage of the asset, the operating condition of the asset, past history of
replacement, anticipated technological changes, etc. The Company reviews the useful life
of property, plant and equipment and intangible assets as at the end of each reporting
period. This reassessment may result in change in depreciation and amortisation expense
in future periods.

(viii) Impairment of Goodwill.

Determining whether goodwill is impaired requires an estimation of the value in use of the
cash generating units to which the goodwill is allocated. The value in use calculations
requires the directors to estimate the future cash flows expected to arise from the cash
generating unit and suitable discount rate in order to calculate the present value. Where
the actual future cash flows expected to arise are less than expected a material impairment
loss may arise.

(ix)  Warranty provisions

The Company gives warranties for its products, undertaking to repair or replace the
product that fail to perform satisfactory during the warranty period. Provision made at the
year-end represents the amount of expected cost of meeting such obligations of
rectification / replacement which is based on the historical warranty claim information as
well as recent trends that might suggest that past cost information may differ from future
claims. Factors that could impact the estimated claim information include the success of
the Company’s productivity and quality initiatives. Provision towards warranty is disclosed
in Note 24.

For and on behalf of the Board of Directors of
QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED

lome [

Thalavaidurai Pandyan Bharanidharan Pandyan Chitra Pandyan
Managing Director Whole Time Director Whole Time Director
DIN: 00439782 DIN: 01298247 DIN: 02602659
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Deepak Suryawanshi Rajesh Jayaraman
Company Secretary Chief Financial Officer
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
ANNEXURE - VI
STATEMENTS OF CONSOLIDATED RESTATED ADJUSTMENTS

|Reconciliation of total equity as at March 31, 2024; March 31, 2023; March 31, 2022; April 1, 2021

Particulars 31.03.2024 31.03.2023 31.03.2022
Total Equity (Shareholder's Fund) as per pervious IGAAP 1,181.75 1,757.65 1,357.55
Restated Adjustments
Ind AS Adjustments - 2.58 0.44
Restated Adjustments - (0.42) (0.01)
Stock Reserve - 1.25 2.42
Adjustments
Change in Reserve from IFRS Conversion and FCTR Difference (Endoks
Enerji Dagitim Sistemleri Sanayi ithalat ve ihracat Limited Sirketi) - 7.30 251.97
S&S Transformer and Accessories Pvt. Ltd. -Not Considered earlier for % (13.29) (10.94)
consolidation
Total Adjustments - (2.58) 243.88
Total Equity 1,181.75 1,755.07 1,601.43
Total Equity as per Ind AS 1,181.75 1,755.07 1,601.43

Reconciliation of total comprehensive income for the year ended March 31, 2024; March

31, 2023; March 31, 2022,

Particulars 31.03.2024 31.03.2023 31.03.2022

|Profit after tax as per pervious IGAAP 554.74 503.08 294.16
Adjustments

S&S Transformer and Accessories Pvt. Ltd. -Not Considered earlier for

consolidation . (2.36) (1.39)
Endoks Enerji Dagitim Sistemleri Sanayi ithalat ve [hracat Limited Sirketi -

Profit restated on adoption of IFRS - (35.95) 166.31
Ind AS Adjustments - 2.21 (0.09)
Restated Adjustments - (0.48) 2.09
Stock Reserve - (1.17) 121
Transfer to OCI - (66.41) (40.02)
Total Adjustments - (104.16) 128.11
Profit after tax as per Ind AS 554.74 398.92 42227
Other Comprehensive Income

Items that will not be reclassified to profit or loss 26.99 66.41

Total Comprehensive income as per Ind AS 581.73 465.33

r Quality Power Electrical Equipments Lta. »
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED

(CIN No : U31102PN2001PLC016455)

ANNEXURE - VI

NOTES FORMING PART OF THE RESTATED CONSOLIDATED FINANCIAL INFORMATION

6. INTANGIBLE ASSETS.
(Amount in INR millions)

Description Software and Rights Technical Know How Total
GROSS CARRYING VALUE (Cost or Deemed Cost)

As at April 1, 2021 241 - 241
Exchange Difference on FCTR 0.01 - 0.01
Additions 0.15 - 0.15
Deletions » - -
As at March 31, 2022. 2.57 - 2.57
Exchange Difference on FCTR 0.04 - 0.04
Additions - 5.79 5.79
Deletions - = -
As at March 31, 2023. 261 5.79 8.40
Exchange Difference on FCTR 0.00 - 0.00
Additions 1.22 - 1.22
Deletions - - -
As at March 31, 2024. 3.84 5.79 9.62

ACCUMULATED AMORTISATION/IMPAIRMENT
As at April 1, 2021 - .
Exchange Difference on FCTR - L =

Amortisation for the Period 0.65 - 0.65
Deductions/Adjustments during the period - - -
As at March 31, 2022. 0.65 - 0.65
Exchange Difference on FCTR - -
Amortisation for the Period 0.24 0.77 1.01
|Deductions/Adjustments during the period 3 - -
As at March 31, 2023. 0.89 0.77 1.66
|Exchange Difference on FCTR Z - -
Amortisation for the Period 0.16 2.19 2.35
|Deductions/Adjustments during the period - - -
As at March 31, 2024. 1.05 2.96 4.01
Net carrying value as at March 31,2024, 2.79 2.83 5.61
Net carrying value as at March 31,2023. 1.72 5.02 6.74
Net carrying value as at March 31,2022, 1.92 - 1.92

i) The Opening balance of the Property Plant and Equipment as at April 1 2021 shows carrying value of that respective assets.
ii) The company does not have any intangible assets under development, whose completion is overdue or has exceeded its cost

For Quality Power ElectrigatEyjuipments Lid. o
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
(CIN No : U31102PN2001PLC016455)

ANNEXURE - VI

13, CASH AND CASH EQUIVALENTS

NOTES FORMING PART OF THE RESTATED CONSOLIDATED FINANCIAL INFORMATION

(Amount in INR millions)

PARTICULARS March 31, 2024 |[March 31,2023 |March 31, 2022
Balances with banks 347.15 478.95 633.80
Deposits with bank -original maturity of less than 3 months 102.54 - 5.24
Cash on hand 23.40 32.94 15.47
TOTAL 473.09 511.89 654.51
14. BANK BALANCES AND OTHER CASH AND CASH EQUIVALENTS
(Amount in INR millions)
PARTICULARS March 31, 2024 |[March 31,2023 |March 31, 2022
Fixed deposits with banks
with original maturity for more than 3 months but less 2.35 452 24.09
than 12 months
Margin money deposit 1.24 1.55 0.65
TOTAL 3.59 6.07 24.74

15. OTHER FINANCIAL ASSETS (CURRENT)

(Amount in INR millions)

PARTICULARS March 31, 2024 |March 31,2023 |March 31, 2022

Contract Assets 156.54 48.08 23.28
(Unsecured, considered good)

Interest Accrued But Not Due 0.01 0.21 1.37

TOTAL 156.55 48.29 24.65

For Quality Power Electrical Equipments Ltd. o

c/a./

Director
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
(CIN No : U31102PN2001PLC016455)
ANNEXURE - VI

NOTES FORMING PART OF THE RESTATED CONSOLIDATED FINANCIAL INFORMATION

23. OTHER FINANCIAL LIABILITIES

(Amount in INR millions)

PARTICULARS March 31, 2024 |March 31,2023 |March 31, 2022
Non Current
Other Financial Liabilities* 18.57 13.12 8.68
Total 18.57 13.12 8.68
Current
Contract Liabilities 385.92 424.07 245.78
Salary & Wages & Bonus Payable** 47.02 51.36 24.01
Other Financial Liabilities*** 2:17 - 4.10
TOTAL 435.11 475.43 273.89
**Salary Includes Salary to Employees as well as to Directors.
*Non Current Other Financial Liabilities include Employee Benefits.
***Current Other Financial Liabilities include Interest payable to Directors.
24. PROVISIONS
(Amount in INR millions)
PARTICULARS March 31, 2024 [March 31,2023 |[March 31, 2022
Non Current
Defined Benefit Obligation - Gratuity - - -
TOTAL - - -
Current
Provision for Free Warranty Replacement - - 3.13
TOTAL - - 3.13
25, OTHER CURRENT LIABILITIES
{Amount in INR millions)
PARTICULARS March 31, 2024 |March 31, 2023 |March 31, 2022
Contract Liablities (Advance received from Customers) 175.32 227.47 242.39
Statutory Remittances (TDS,GST,PF,ESIC etc.) 28.94 14.46
Interest accrued on MSME Creditors 0.35 0.27
TOTAL 204.61 242.20

For Quality Power E

e N

! Equipments Ltd.lv

V-—/

Director




QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED

(CIN No : U31102PN2001PLC016455)
ANNEXURE - VI

NOTES FORMING PART OF THE RESTATED CONSOLIDATED FINANCIAL INFORMATION

26. REVENUE FROM OPERATIONS

(Amount in INR millions)

PARTICULARS For the year ended
2023-24 2022-23 2021-22
Revenue from contracts with customers (A) 2,915.02 2,467.11 1,751.23
i) India
Sale of products 489.87 517.44 394.07
Sale of services - 1.37 0.65
ii) Outside India*
Sale of products 2,425.15 1,948.30 1,356.51
Other operating revenue (B) 90.95 65.39 75.15
Scrap Sale 0.83 1.39 0.17
Export Incentives 6.93 5.65 4,59
Others** 83.19 58.35 70.39
Total Revenue from operations (A+B) 3,005.97 2,532.50 1,826.38

For Reconciliation of revenue recognised with contracted price Refer Note 37.

*Qutside India Revenue represents sales generated by exports and sales generated by Step Down Subsidiary.

**Others include Packaging, Freight, Exchange Difference (Net), Incentive, Testing, Inspection, Service & Repairs etc.

27. OTHER INCOME

(Amount in INR millions)

For the year ended

PARTICULARS 2023-24 2022-23 2021-22

Income from:

Deposits with banks 111.47 88.13 221.77

Others 0.17 0.33 1.39

Interest Income 97.44 69.90 23.57
Other Non- Operating Income

Gain/(Loss) on Foreign Exchange 72.32 13.33 21.54

Rental Income 0.37 - -

Sundry Balance W/off 2.74 5.84 2.44

Others* 23.53 25.48 20.24

TOTAL 308.04 203.01 290.95

*Others include Insurance loss reflection Income, Bank expense refunds, Miscellaneous etc.

28. COST OF MATERIAL CONSUMED

(Amount in INR millions)

For the year ended

PARTICULAR
> 2023-24 2022-23 2021-22
Stock As at the Beginning of the Year 471.45 377.31 206.59
Add Purchases 1,758.69 1,669.47 1,250.66
177.09 471.45
TOTAL 2,053.04 1,575.33
For hty Power EleciricalEayipments Ltd.
o
Dsrel:tfr.r Director




QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED

(CIN No : U31102PN2001PLC016455)

ANNEXURE - VI

NOTES FORMING PART OF THE RESTATED CONSOLIDATED FINANCIAL INFORMATION

29. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK IN TRADE

(Amount in INR millions)

PARTICULARS For the year ended
2023-24 2022-23 2021-22
Inventories at the beginning of the year
Finished Goods 5.92 6.81 6.83
Work in Progress 0.59 - -
Stock in Trade 0.77 23.53 14.99
Total (A) 7.28 30.34 21.82
Less: Inventories at the end of the year
Finished Goods 49,41 5.92 6.81
Work in Progress 3.99 0.59 -
Stock in Trade 412 0.77 23.53
Total (B) 57.52 7.28 30.34
Net Decrease /(Increase) in Inventories (A-B) (50.24) 23.06 (8.52)
30. EMPLOYEE BENEFIT EXPENSE
(Amount in INR millions)
For the year ended
ol 2023-24 2022-23 2021-22
Directors Remuneration & other benefits 65.65 47.20 43.79
Salaries, wages, bonus, etc. 162.95 133.81 93.83
Contribution to provident and other funds 3.33 3.30 2.71
Defined Benefit Obligation - Gratuity expense 2.56 5.99 3.45
Staff & Labour welfare expenses 13.09 10.33 22.21
TOTAL 247.58 200.63 165.99
31. FINANCE COST
(Amount in INR millions)
For the year ended
O R 2023-24 2022-23 2021-22
1. Interest on Term Loans: 0.02 0.09 0.52
2. Interest on Working Capital Loans 6.24 271 3.71
3. Other Interest & Bank Charges
Bank commission & Other Charges 2.75 2.93 8.27
Bank Guarantee Charges 1.57 0.81 0.77
Option Booking Premium 0.56 0.81 0.29
Interest on loan from Directors 2.53 = -
Interest Expense 9.26 19.30 1.20
TOTAL 22.93 26.65 14.76
For Quality Power Elecirical Equipments Ltd,
{ —
AN
Director Director



QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED

(CIN No : U31102PN2001PLC016455)
ANNEXURE - V!

NOTES FORMING PART OF THE RESTATED CONSOLIDATED FINANCIAL INFORMATION

32. DEPRECIATION AND AMORTISATION EXPENSE

(Amount in INR millions)

For the year ended
PARTICULARS 2023-24 2022-23 2021-22
Depreciation of property, plant and equipment 31.30 22.36 18.61
Amortisation of intangible assets 2.35 1.01 0.65
TOTAL 33.65 23.37 19.26
33. OTHER EXPENSES
(Amount in INR millions)
For the year ended
RETICULARS 2023-24 2022-23 2021-22
Power and fuel 6.66 491 11.14
Labour charges 55.60 38.01 40.19
Repairs and maintenance
- Plant and machinery 2.54 1.23 5.87
- Building 7.10 8.88 9.61
- Others 1.57 3.90 8.09
Rent 1.90 2.58 3.07
Rates and taxes 3.83 3.77 3.10
Factory and other manufacturing expenses 8.99 10.67 11.78
Insurance 3.71 214 1.68
Advertisement and sales promotion 8.21 14.26 21.75
Freight Inward 2.96 3.51 1.69
Freight outward and packing expenses 9.94 23.28 30.99
Travelling, conveyance and vehicle expenses 13.40 9.51 11.14
Legal and professional charges 9.88 5.85 15.25
Office Expenses 4.08 1.37 9.79
Commission 3.20 5.64 2.24
Net Monetary (Gain) /Loss 25.93 168.26 97.19
Corporate social responsibility expenses 453 0.02 1.91
Donations 0.71 - 4.66
Balance Written off 3.76 0.58 1.10
Security expenses 3.55 2.20 1.50
Miscellaneous expenses 36.96 21.91 23.24
Research and development expenses 154.38 77.28 38.21
Expected Credit Loss 1.51 - -
Auditors Remuneration 2.27 2.04
TOTAL 377.17 411.91
“oRQuality Power EleciricalEquipments Ltd. 2
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
(CIN No : U31102PN2001PLC016455)
ANNEXURE - VI

NOTES FORMING PART OF THE RESTATED CONSOLIDATED FINANCIAL INFORMATION

(A) Auditors Remuneration

(Amount in INR millions)

For the year ended

PARTICULARS 2023-24 2022-23 2021-22
As Auditor
Auditors Fees 1.30 1.30 1.20
Tax Audit Fees 0.14 0.14 0.14
Consultancy Fees 0.58 0.35 0.35
Taxation Matters 0.25 0.25 0.25
TOTAL 2.27 2.04 1.94
34. Exceptional Items (Amount in INR millions)
For the year ended
E e 2023-24 2022-23 2021-22
(Profit)/Loss on sale of Assets (2.67) (1.87) (1.17)
TOTAL (2.67) (1.87) (1.17)
For Quality Power EleciricalEquipments Ltd. o
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED

(CIN No : U31102PN2001PLC016455)

ANNEXURE - Vi

NOTES FORMING PART OF THE RESTATED CONSOLIDATED FINANCIAL INFORMATION

36. EMPLOYEE BENEFIT OBLIGATION
{Amount in INR millions)

March 31, 2024 March 31, 2023
Particulars
Current | Non Current Total Current Non Current Total
Defined Benefit Obligation - Gratuity - 8.03 8.03 4 6.85 6,85
Total Employee Benefit Obl < 8.03 8.03 - 6.85 6.85
Particulars March 31, 2022
Current | Non Current | Total
Gratuity - 6.17 6.17
Total Employee Benefit Obligati - 6.17 6.17

{I) Leave Obligations
The leave obligations cover the company’s liabllity for sick and earned leaves,

(i) Post Employment Obligations

a) Gratuity

The company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972, Employees who are in continuous service for a period of five years are eligible for
gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied by

The gratuity plan is a funded plan and the company makes contribution to recognised funds in India. The company does not fully fund the liability and maintains a target level of
funding to be maintained over a period of time based on estimations of expected gratuity payments.

All plan assets are maintained in a trust fund managed by a public sector insurer viz; LIC of India. LIC has a sovereign guarantee and has been providing consistent and competitive
returns over the years.

The recognised in the Bal Sheet and the in the net defined benefit obligation over the period are as follows
(Amount in INR millions)
TP TF:
aneiiane Pr.?:ut‘Valne of |Fair Value of Plan
Oblig: Assets Net Amount
As at March 31, 2021 576 573 0.03
Current Service Cost 0.96 - 0.96
Interest expense/(Income) 0.37 (0.41) (0.04)
Total Amount recognised in Profit or loss 7.09 6.14 0.95
Remeasurements
(Gains)/Loss from change in financial assumptions
Experience (gains)/losses (0.63) [0.01) (0.62)
Total Amount recognised in Other Comprehensive Income {0.63) {0.01) (0.62)
Contribution by Employer - 1.35 (1.35)
Benefit Paid (0.29) {0.23) -
Mortality charges and taxes - {0.02) 0.02
As at March 31, 2022 6.17 717 (1.00)
Current Service Cost 1.02 - 1.02
Interest expense/(Income) 0.42 (0.52) 0.94
Total Amount recognised in Profit or loss 7.61 7.68 (0.08)
Remeasurements
(Gains)/Loss from change in financial assumptions 5
Experience (gains)/losses (0.47) (0.01) (0.46)
ised in Other Compr Income (0.47) (0.01) (0.46)

For Quality Power Electrical Equipments Ltd.
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(Amount in INR millions)

[Present Value of |Fair Value of Plan

Particulars
Obligation Assets Net Amount
Contribution by Employer - 213 {2.13)
Benefit Paid (0.29) (0.29) -
Mortality charges and taxes - (0.02) 0.02
As at March 31, 2023 6.85 9.50 (2.65)
Current Service Cost 1.06 - 1.06
Interest expense/{Income} 0.50 (0.72) 1.22
Total Amount recognised in Profit or loss 841 10.22 (1.80)
Remeasurements
(Gains)/Loss from change in financial assumptions
Experience {gains)/losses (0.32) {0.02) (0.30)
Total A recognised in Other Comprehensi (0.32) (0.02) (0.30)
Contribution by Employer - 0.42 {0.42)
Benefit Paid (0.07) (0.07) -
Mortality charges and taxes = (0.02) 0.02
As at March 31, 2024 8.03 10.53 (2.50
The net Liability disclosed above relates to funded and unfunded plans are as foll ( in INR millions)
PARTICULARS March 31, 2024 |March 31, 2023 March 31, 2022
Present value of Funded obligation 8.03 6.85 6.17
Fair Value of Plan Assets 10.53 9.50 7.17
Deficit of Funded Plan (2.50) (2.65) {1.00)
Unfunded Plans = - e
Deficit of Gratuity Plan (2.50) 2.65 (1.00)
The Significant Actuarial Assumptions were as follows:
PARTICULARS March 31, 2024 March 31, 2023 March 31, 2022
Mortality
Discount rate 7.30% T.A40% 6.90%
Expected return on Plan Assets 7.40% 6.90% 6.60%
Salary growth rate 5% 5% 5%
Expected Average Remaining Service 7.74 7.84 7.9
Retirement Age 58 58 58
Employee Attrition rate 10% 10% 10%
Sensitivity Analysis (A in INR millions)
Particulars DR : DISCOUNT RATE | ER : SALARY ESCALATION RATE
PVODR+1% |PVODR-1PVOER+1% PVO ER - 1%
PVOC
March 31, 2022 5.80 6.59 6.53 5.84
March 31, 2023 6.47 7.28 7.23 6.51
March 31, 2024 7.59 8.53 8.46 7.64
Effected Payout {Amount in INR millions)
Expected Eperied Expeted Expected Payout Expected Payout | Expected Payout
Fagticuiars Pay kayout . Fourth Fifth Six to Ten Years
First Second Third
|March 31, 2022 1.03 0.79 0.87 0.82 0.92 5.36
March 31, 2023 1.30 0.92 0.84 0.94 1.06 14.94
March 31, 2024 1.74 0.90 1.00 1.10 1.03 6.60
Asset Liability Comparision (Amount in INR millions)
YEAR iMan:h 31, 2024 March 31, 2023 March 31, 2022
PVO at the end of the period 8.03 6.85 6.17
Plan Assets 10.53 9.50 TA7
Surplus/(Deficit) 2.50 2.65 1.00
Experience adjustments on Plan Assets (0.02) (0.01) (0.01)

The average duration of the defined benefit plan obligation at the end of the reporting period is 9.42 years (March 31, 2023}
The average duration of the defined benefit plan obligation at the end of the reporting period is 9 years (March 31, 2023)
The average duration of the defined benefit plan obligation at the end of the reporting period is 8.95 years (March 31, 2024)

For Quality Power Elecirical Equipments Lid.
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED

(CIN No : U31102PN2001PLC016455)

ANNEXURE - VI

NOTES FORMING PART OF THE RESTATED CONSOLIDATED FINANCIAL INFORMATION

37. DISCLOSURE PERSUANT TO INDIAN ACCOUNTING STANDARD (IND AS) 115, REVENUE FROM CONTRACTS
WITH CUSTOMERS.

(Amount in INR millions)
1. Disaggregation of Revenue
The company believes that the information provided under note no 29. Revenue from operations sufficient to meet

the disclosure objectives with respect to disaggregation of revenue under Ind AS 115, Revenue from Contracts with

Customers.

2. Reconciliation of the amount for the revenue recognised in the Restated statement of Profit or Loss with the

contracted price.

PARTICULARS March 31, 2024 March 31,2023 |March 31, 2022
Revenue as per contracted price 3,005.97 2,532.50 1,826.38
Adjustments - - -
Revenue from contracts with customers 3,005.97 2,532.50 1,826.38
3. Contract Balances

PARTICULARS March 31, 2024 March 31,2023 |[March 31, 2022
Trade Receivables 794.78 650.02 538.97
Contract Liabilities 385.92 424.07 245.78
Contract Assets 156.54 48.08 23.28
Advance from Customers 175.32 227.47 242.39
TOTAL 1,512.55 1,349.63 1,050.43
4. Movement of Contract Liabilities

PARTICULARS March 31, 2024 March 31,2023 |March 31, 2022
Opening Balance 424.07 245.78 -
Addition for the year - 424,07 245.78
Less : Recognised During the year (38.15) (245.78) -
Closing Balance 385.92 424.07 245,78
5. Movement of Contract Assets

PARTICULARS March 31, 2024 March 31,2023 |March 31, 2022
Opening Balance 48.08 23.28 56.20
Addition for the year 156.54 48.08 23.28
Less : Recognised During the year (48.08) (23.28) (56.20)
Closing Balance 156.54 48.08 23.28

6. Unsatisfied Performance Obligation

The company applies the practical expedient in Para 121 of Ind AS 115 and does not disclose information about
remaining performance obligation where the company has a right to consider from customer in an amount that
corresponds directly with the value to the customer of the Company's Performance completed to date. Accordingly
the company recognises revenue by an amount to which the company has a right to invoice.

Diractor
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