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To the Members of Quality Power Electrical Equipments Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated Financial Statements of Quality Power
Electrical Equipments Limited (hereinafter referred to as the “Holding Company”) its
subsidiaries ( the Holding Company and its subsidiaries together referred to as “the Group”),
which comprise the Consolidated Statement of assets and liabilities as at 31st March 2025,
the Consolidated Statement of Profit and Loss, including the statement of Other
Comprehensive Income, the consolidated statement of cash flows and the Consolidated
Statement of Changes in equity for the year then ended and notes to the Consolidated
financial statements including a summary of material accounting policies and other
explanatory information. (hereinafter referred to as “the Consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us and based on consideration of reports of other auditors on separate financial statements
and on the other financial information of subsidiaries, the aforesaid Consolidated Financial
Statements give the information required by the Companies Act, 2013, as amended (the
‘Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the group as at 31
March, 2025, and its Consolidated profit including other comprehensive income, its
Consolidated cash flows and Consolidated changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated Financial Statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements” section of our
report. We are independent of the group in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that are relevant to our audit of the Consolidated Financial Statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our opinion on
the Consolidated Financial Statements.

Other Information
The Holding Company’s Management and Board of Directors are responsible for the other

information. Our opinion on the Consolidated Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.
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In connection with our audit of the Consolidated Financial Statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Consolidated Financial Statements or our knowledge
obtained during the course of audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management’s and Board of Directors’ for the Consolidated
Financial Statements

The Holding Company’s management and Board of Directors are responsible for the
preparation and presentation of these Consolidated financial statements in terms of
requirements of the act that give a true and fair view of the consolidated financial position,
Consolidated financial performance including Consolidated other comprehensive income,
Consolidated cash flows and Consolidated changes in equity of the group in accordance with
the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act, read with the Companies (Indian Accounting
Standard) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the group and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Consolidated financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements.

In preparing the Consolidated Financial Statements, the respective management and Board
of Directors of the companies included in the group are responsible for assessing the ability
of their respective companies to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
management and Board of Directors either intends to liquidate the group or to cease
operations, or have no realistic alternative but to do so.

The Respective Board of Directors of the companies included in the Group are responsible
for overseeing the Company’s financial reporting process of each company.

Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
Consolidated financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the
respective company has adequate internal financial controls with reference to
Consolidated Financial Statements in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management and Board of
Directors.

Conclude on the appropriateness of management’s and Board of Directors’ use of the
going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Consolidated Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated
Financial Statements, including the disclosures, and whether the Consolidated
Financial Statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group of which we are the independent
auditors and whose financial information we have audited, to express an opinion on
the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of such entities
included in the consolidated financial statements of which we are the independent
auditors. For the other entities included in the consolidated financial statements,
which have been audited by other auditors, such other auditors remain responsible
for the direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion

We communicate with those charged with governance of the Holding Company and such
other entities included in the consolidated financial statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Page 3 of 7




We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Consolidated Financial Statements
for the financial year ended 315t March, 2025 and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Other matters

We did not audit the financial statements of three subsidiaries (including step down
subsidiary) included in the Group as of and for the period ended 31t March, 2025 whose
financial statements reflect total assets, total revenues and net cash flows, included in the
Audited Restated Consolidated Financial Statements for the relevant period as tabulated
below, which has been audited by other auditors and whose reports have been furnished to
us by the Company’s management and our opinion on the consolidated financial statements,
in so far as it relates to the amounts and disclosure included in respect of these components,
is based solely on the reports of the other auditors:

(Amount in INR Millions)

Particulars As at and for the year ended

31st March, 2025 31t March,2024
Total Assets - 4,762.38 2,319.34
Total Revenue 2,027.56 1,878.99
Net Cash (outflow)/inflows 422.96 -122.02

One step down subsidiary is located outside India whose financial statements and other
financial information have been prepared in accordance with International Financial
Reporting Standards (IFRS) and which have been audited by other auditors under generally
accepted auditing standards applicable in their respective countries.

Our opinion in so far as it relates to the balances and affairs of such step down subsidiary
located outside India is based on the Consolidated Audit report of its holding company
issued by respective auditor.

Our opinion above on the consolidated Financial Statements, and our report on Other Legal
and Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2020 (the Order) issued by the

Central Government of India in terms of sub-section (11) of Section 143 of the Act, based on
our audit and on the consideration of report of the other auditors on separate financial
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statements and other financial information of the subsidiaries companies, incorporated in
India, there are no other matters which require reporting as specified as in paragraph 3(xxi)
of the Order.

2. As required by Section 143 (3) of the Act, based on our audit and on the consideration of
report of the other auditors on separate financial statements and the other financial
information of subsidiaries, as noted in the ‘other matter’ paragraph we report, to the extent
applicable, that:

a. We/other auditors whose report have been sought and obtained all the information and
explanations which to the best of our knowledge and belief were necessary for the purpose of
our audit of the aforesaid consolidated financial statements.

b. In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and reports of the other auditors. Insofar as the modification on
maintaining an audit trail in the accounting software is concerned in respect of the Holding
Company and one subsidiary, which is company incorporated in India, refer paragraph (i)
(vi) below

c. The Consolidated Statement of assets and liabilities, the Consolidated Statement of Profit
and Loss including the Consolidated Statement of Other comprehensive income, the
Consolidated statement of Cash Flow and The Consolidated Statement of Changes in equity
dealt with by this report are in agreement with the books of account.

d. In our opinion, the aforesaid Consolidated Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standard) Rules, 2015, as amended.

e. On the basis of written representations received from the directors of the Holding
Company as on 31st March 2025, and the reports of the statutory auditors of its subsidiary
companies and step-down subsidiary companies, taken on record by the Board of Directors,
none of the directors is disqualified as on 31st March 2025, from being appointed as a
director in terms of section 164(2) of the Act.

f. The modification arising from the maintenance of the Audit Trail on the accounting
software, comprising the application and database are as stated in the paragraph (i) (vi)
below on reporting under Rule 11 (g)

g. With respect to the adequacy of the internal financial controls with reference to
consolidated Financial Statements of the Holding Company and its subsidiary companies
incorporated in India, and the operating effectiveness of such controls, refer to our separate
Report in ‘Annexure 1’ to this report;

h. With respect to the matter to be included in the Auditors’ Report under Section 197(16) of
the Act, in our opinion and based on the consideration of reports of other statutory auditors
of the subsidiaries incorporated in India, according to the information and explanations
given to us, the managerial remuneration has been paid/ provided by the holding company
and its subsidiaries incorporated in India to their directors in accordance with the provisions
of section 197 read with Schedule V to the Act.

i. With respect to the other matters to be included in the Auditor’s Report in accordance with
the Rule 11 of the Companies (Audit and Auditors) Rules,2014, as amended in our opinion
and to the best of our information and according to the explanations given to us and based
on the consideration of the report of the other auditors on separate financial statements as

Page 5 of 7




also the other financial information of the subsidiaries, as noted in the ‘Other matter’
paragraph:

i. The Group did not have pending litigations as on Consolidated financial statement
ending date other than disclosed in notes contingent liability.

ii. The Group did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to
the investor education and Protection Fund by the Company.

iv. (a) The respective management of the Holding Company and its subsidiary
companies incorporated in India have represented to us and the other auditors of
such subsidiaries respectively that, to the best of its knowledge and belief, other than
as disclosed in the notes to the accounts, no funds (which are material either
individually or in aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the
company to or in any other person or entity, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The respective management of the Holding Company and its subsidiary
companies incorporated in India has represented to us and the other auditors of such
subsidiaries respectively that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds (which are material either
individually or in aggregate) have been received by the company from any person or
entity, including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the company shall, whether, directly
or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on audit procedures which we considered reasonable and appropriate in
the circumstances performed by us and that performed by the auditors of the
subsidiaries, which are companies incorporated in India whose financial statements
have been audited under the Act, nothing has come to our or other auditors’ notice
that has caused us or other auditors to believe that the representations under sub-
clause (a) and (b) contain any material mis-statement.

(v) The Board of Directors has recommended a dividend of X1 per equity share of the
face value of Rs. 10/- each fully paid-up for the financials year ended 31 March,
2025, subject to the approval of the shareholders at the Annual General Meeting of
the Company, which is in accordance with Section 123 of the Act.

The Promoters and Promoters group have waived their right to receive the dividend
for the financial year ended 315t March, 2025.

(vi) Based on our examination, which included test checks, the holding Company has
used SAP B-1 accounting software for maintaining its books of account for the
financial year ended March 31, 2025, which has a feature of recording audit trail (edit
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log) facility at application level and the same has operated throughout the year for all
relevant transactions recorded in the software. Further, during the course of our
audit we did not come across any instance of the audit trail feature being tampered
with.

In respect of subsidiaries, Quality Power Engineering Projects Pvt. Ltd., & Mehru
Electrical Mechanical Engineers Pvt. Ltd. & S & S Transformers and Accessories
Private Limited which are the companies incorporated in India, based on procedures
performed by the respective auditor of such subsidiary, the subsidiary has used an
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility. Further, during the course of their audit, based
on the information and explanation provided by the management, they did not come
across any instance of audit trail feature being tampered with.

For KISHOR GUJAR & ASSOCIATES
Chartered Accountants

Firm Registration No. - 116747W

Peer Review No.: 014220

CA Javedkhan Saudagar (Partner) \“‘/E /
Membership No.:- 139006 NPl
Place:-Pimpri, Pune:- 411 018

Date: 30t July 2024.

UDIN: 25139006BMIEDO3742
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Annexure 1 to the Independent Auditor’s Report on the Consolidated Financial
Statements of Quality Power Electrical Equipments Limited for the year ended 31
March 2025

Report on the internal financial controls with reference to the aforesaid
Consolidated Financial Statements under Clause (i) of Sub-section 3 of Section 143
of the Act.

Opinion

In conjunction with our audit of the Consolidated Financial Statements of Quality Power
Electrical Equipments Limited (hereinafter referred to as “the Holding Company”) as of and for
the year ended 31 March 2025, we have audited the internal financial controls with reference to
consolidated financial statements of the Holding Company and such companies incorporated in
India under the Act which is its subsidiary companies as of that date.

In our opinion and based on the consideration of reports of the other auditors on internal
financial controls with reference to consolidated financial statements of subsidiary companies
as were audited by the other auditors, the Holding Company and such companies incorporated
in India which is its subsidiary companies, have, in all material respects, adequate internal
financial controls with reference to consolidated financial statements and such internal financial
controls were operating effectively as at 31 March 2025, based on the internal financial controls
with reference to consolidated financial statements criteria established by such companies
considering the essential components of such internal controls stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

Management’s and Board of Directors’ Responsibilities for Internal Financial
Controls

The respective Company’s Management and the Board of Directors included in the group, which
are incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal financial controls over financial statements criteria established by
the respective holding company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (ICAI). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the respective company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the holding company’s internal financial controls
with reference to consolidated financial statements based on our audit. We conducted our audit
in accordance with the Guidance Note and the Standards on Auditing, prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with
reference to consolidated financial statements. Those Standards and the Guidance Note require
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that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to consolidated
financial statements were established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to consolidated financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to financial
statements included obtaining an understanding of internal financial controls with reference to
consolidated financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the
other auditors of the relevant subsidiary companies in terms of their reports referred to in the
Other Matters paragraph below, is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Consolidated Financial
Statements

A company’s internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to financial
statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of consolidated financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to
Consolidated Financial Statements

Because of the inherent limitations of internal financial controls with reference to the
consolidated financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal
financial controls with reference to consolidated financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
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Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls with reference to consolidated financial
statements of holding company in so far as it relates to two subsidiary companies which are
companies incorporated in India, is based on the corresponding reports of the auditors of such
subsidiaries.

The internal financial controls with reference to financial statements/financial information in so
far as it relates to one Step down subsidiary which is company incorporated outside India and
included in these consolidated financial statements, have been audited by other auditors.

Our opinion is not modified in respect of these matters.

For KISHOR GUJAR & ASSOCIATES
Chartered Accountants

Firm Registration No. - 116747W

Peer Review No.: 014220

CA Javedkhan Saudagar (Partner)
Membership No.:- 139006
Place:-Pimpri, Pune:- 411 018

Date: 27t May, 2025.

UDIN: 25139006BMIEDQO3742
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
CIN No : L31102PN2001PLC016455
CONSOLIDATED STATEMENT OF ASSETS & LIABILITIES AS AT MARCH 31,2025

(All amounts are in INR Millions unless otherwise stated)

Particulars Notes | As at 31st March, 2025 At I Mand,
2024
. |ASSETS
{1)|Non - current assets
(a) Property,Plant and Equipment 4 2,173.47 654.00
ROU Asset -
Investment Property = =
(b) Capital Work In Progress 5 16.13 17.27
(c) Other intangible assets 6 67.09 5.61
(d) Goodwill 140.03 0.44
(e) Financial assets
(i} Investments 7 27.94 16.14
(i)  Other financial assets 8 208.27 438.62
(f) Deferred tax assets (net) 16 39.62 7.50
(g) Other non - current assets 9 17.00 132.52
(2){Current assets
(a) Inventories 10 1,017.60 234.59
(b) Financial assets
(i)  Investments 11 341.91 459,14
(ii)  Trade receivables 12 1,371.18 794.78
(iii)  Cash and cash equivalents 13 1,808.88 473.09
(iv)  Bank balances other than (iii) above 14 290.33 3.59
{v)  Other financial assets 15 162.02 156.55
(c) Current tax assets (net) 17 19.00 23.13
(d) Other current assets 18 435.72 171.87
(3)|Non Current Asset Held for Sale Sa 4.39 -
Total Assets 8,140.58 3,588.84
1. EQUITY AND LIABILITIES
(1)} Equity
(a) Equity Share capital 19 774.44 721.50
(b) Other Equity 3,469.40 810.36
Equity Attributable to the Owners of the Company 4,243.84 1,531.86
Non Controlling Interest 1,693.31 371.39
Total Equity 5,937.15 1,903.25
Liabilities
(2)|Non - current liabilities
(a) Financial liabilities
(i} Borrowings 21 3.16 13.01
(ii) Lease Liability 21(a) = ®
(iii) Other Financial Liabilities 23 39.85 18.57
(b) Provisions 24 0.42 -
(c) Deferred Tax Liability (net) 16 284.35 1.28
{3)|Current liabilities
(a) Financial liabilities
(i) Borrowings 21 85.80 369.78
(i)  Lease Liability 21(a) = =
(ili)  Trade payables 22
a)Outstanding dues of MSME 106.16 19.02
bjOutstanding dues of creditors others than MSME 812.87 619.89
(iv)  Other financial liabilities 23 208.72 388.08
(b) Provisions 24 14.82 25.79
(c) Other current liabilities 25 647.28 230.17
Total Equity and Liabilities 8,140.58 3,588.85
Material accounting policy information and other explanatory information: 1,2,3

date.

For Kishor Gujar & Associates
Chartered Accountants

Firm's Registration Number - 116747W
Peer Review No. :- 014220

(e

CA Javedkhan Saudagar (Partner)
Membership No. 139006

UDIN : 25139006BMIEDO3742
Place: Pune.

Date: 27/05/2025

The accompanying notes form an integral part of the Consolidated financial statements This is the consolidated balance sheet referred to in our report of even

o
L rm—
aranidharan Pandyan

1 e P Thalavaidurai Pandyan Chitra Pandyan
3 o lase 5 ~' | ¢|Chairman & Managing Director Joint Managing Director Whole Time Director
\= (Y UNTANTS JjJ DIN: 00439782 DIN: 01298247 DIN: 02602659

Deepak Suryavanshi Rajesh Jayaraman
Company Secretary Chief Financial Officer
Place : Sangli Date : 27/05/2025

For and on behalf of the Board of Directors
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
CIN No : L31102PN2001PLC016455
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2025
(All amounts are in INR Millions unless otherwise stated)
Note For the year ended
i vy No. 31st March, 2025 31st March, 2024
I.  JRevenue from operations 26 3,366.46 3,018.20
Il. |Other income 27 557.01 297.71
. |Total Income ( 1+1) 3,923.47 3,315.92
IV. |Expenses:
Cost of materials consumed 28 2,079.28 2,054.94
Purchase of Traded Goods 28a 23.21 -
Changes in inventories of finished goods, traded goods and work in progress 29 (96.00) (50.24)
Employee benefits expense 30 336.76 303.18
Finance costs 31 24.39 22.93
Depreciation and amortization expense 32 47.04 33.65
Other expenses 33 369.91 321.55
Total expenses 2,784.59 2,686.01
V. |Profit/(loss) before exceptional items and tax (il - IV) 1,138.88 629.90
Exceptional items (Gain)/Loss 34 16.25 (2.66)
Profit/(loss) before tax 1,122.63 632.57
VI. |Tax expense:
Current tax 108.33 77.55
Deferred tax 13.02 0.26
Income tax relating to earlier years (0.21) -
121.14 77.81
VIl. |Profit for the year 1,001.49 554.76
Vill  jOther comprehensive income
A |litems that will not be reclassified to profit or loss
Remeasurement of the net defined benefit liability/asset (1.63) 18.33
Foreign Currency Conversion Adjustment - -
Tax on items that will not be reclassified to profit or loss 0.37 (4.57)
B llitems that will be reclassified to profit or loss
Remeasurement of the net defined benefit liability/asset = -
[Foreign Currency Conversion Adjustment 25.67 13.23
Tax on items that will be reclassified to profit or loss " i
Total other comprehensive income, net of tax 24.41 26.99
IX. |Total comprehensive income for the year 1,025.90 581.75
|Profit attributable to:
Owners of the Holding Company 661.71 374.44
Non - Controlling Interest 339.78 180.32
Other Comprehensive Income/(Loss) attributable to:
Owners of the Holding Company 12.57 13.61
Non - Controlling Interest 11.85 13.38
X. |Total comprehensive income attributable to:
Controlling Interest 674.28 388.04
Non Controlling Interest 351.62 193.70
Xl anrnin,gs per equity share (Nominal value per share Rs. 10/-) 35
- Basic  (Rs.) 9.10 5.19
- Diluted (Rs.) 9.10 5.19
Material accounting policy information and other explanatory information: 1,2,3
The accompanying notes form an integral part of the Consolidated financial statements This is the consolidated balance sheet referred to in our
[report of even date.
For Kishor Gujar & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm's Registration Number - 116747W y Wf o
{Peer Review No. :- 014220 ]’Z{\/\ g W e
Thalavaidurai Pandyan Bh@ranidharan Pandyan Chitra Pandyan
hairman & Managing Director  Joint Managing Director Whole Time Director
DIN: 00439782 DIN: 01298247 DIN: 02602659L
CA Javedkhan Saudagar (Partner) pa—
Membership No. 139006 / | =T o i Gk i ¢
UDIN : 25139006BMIEDO3742 Deepak S ryavan;hi Rajesh Jayaraman
Place: Pune. Company Secretary Chief Financial Officer
IDate: 27/05/2025 Place : Sangli Date : 27/05/2025




QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
CIN No : L31102PN2001PLC016455

CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2025

(All amounts are in INR Millions unless otherwise stated)

PARTICULARS e e 2024-2025 2023-2024
A) CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before tax as per Statement of Profit & Loss 1,122.64 632.55
Adjustment for : -
Depreciation and amortization Expenses 47.04 33.65
Finance Cost 24.39 22.93
Notional Gain on Listed Equity Shares (1.03) -
Profit on Sale of Assets 16.25 (2.67)
Interest on Fixed Deposit (354.96) (209.09)
Remeasurement of benefit Obligations 4.48 2.56
Operating profit before working capital changes 858.81 479.93
Working Capital Changes
(Increase)/Decrease in Trade Receivables (63.94) (144.76)
(Increase)/Decrease in Inventory (2.62) 244.13
(Increase)/Decrease in Other Current & Non Current Assets (15.29) (14.83)
Increase/(Decrease) in Trade Payables (88.24) 115.61
Increase/(Decrease} in Other Current Liabilities & Provision 35.56 (72.45)
Cash generated from operations 724.29 607.63
Less:- Income Taxes paid 99.69 92.46
Net cash flow from operating activities A 624.59 515.16
B) CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of PPE including of CWIP (158.90) (357.41)
Sale of PPE 16.27 54.51
Advance paid for purchase of fixed Assets (9.71) (120.00)
Investment made/Sold during the year (1,043.09) (168.53)
Interest Income 354.96 209.09
Forex -PPE, Intangible Assets (86.80) (3.59)
Net cash flow from investing activities B (927.27) (385.93)
C) CASH FLOW FROM FINANCING ACTIVITIES:
Net Proceeds/(Repayment) of Issue of Capital 2,045.14 -
Net Proceeds of Short Term Borrowings (297.60) 265.68
Net Proceeds of Long Term Borrowings (13.12) 11.05
Interest and Finance Cost (24.39) (22.93)
Net cash flow from financing activities C 1,710.03 253.80
D) IMPACT OF FOREIGN STEP DOWN SUBSIDIARY :
Change in foreign currency arising on Consolidation 25.67 13.23
Gross up effect of Hyper Inflation of Step Down Subsidiary (97.21) (435.05)
D (71.54) (421.82)
Net Increase/(Decrease) In Cash & Cash Equivalents (A+B+C+D) 1,335.78 (38.79)
Cash equivalents at the beginning of the year 473.09 511.89
Cash equivalents at the end of the year 1,808.88 473.09

report of even date.
Cash and Cash Equivalents

Material accounting policy information and other explanatory information: Refer Note 1,2,3
The accompanying notes form an integral part of the Consolidated financial statements This is the consolidated balance sheet referred to in our

. ~ PARTICULARS 2024-2025 2023-2024
Balances with banks 1,792.52 347.15
Deposits with bank -original maturity of less than 3 months 10.59 102.54
Cash on hand 5.77 23.40
1,808.88 473.09

Pvt. Ltd. as on 6th March 2025.

As per report of even date

For Kishor Gujar and Associates
Chartered Accountants
FRN-116747W

Peer Review No. :- 014220

Man Saudagar (Partner)

Membership No. 139006
UDIN : 25139006BMIEDO3742
Place: Pune.

Date: 27/05/2025

Bharanidharan Pandyan
Joint Managing Director
DIN: 01298247

Deezak Suryavanshi

Company Secretary
Place : Sangli

(? L

1. The Cash flow statements has been prepared under the "Indirect Method" as set out in IndAS 7 'Statement of Cash Flow '
2. (Increase)/Decrease in Non Current Assets includes opening Balance of Cash and Cash Equivalents of Mehru Electricals & Mechanicals Engineers

@ o anid i babalF GF i b

Thalavaidurai Pandyan
Chairman & Managing Director

—

Rajesh Jayaraman
Chief Financial Officer
Date : 27/05/2025

Chitra Pandyan
Whole Time Director
DIN: 02602659

-a)-:\fh_‘_,'-!—-‘
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED

CIN No : L31102PN2001PLC016455

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENT
13. CASH AND CASH EQUIVALENTS

(All amounts are in INR M:Ihons unless otherwise stated)

PARTICULARS

March 31, 2025

March 31, 2024

Balances with banks
Deposits with bank -original maturity of less than 3 months
Cash on hand

TOTAL

1,792.52 347.15
10.59 102.54
5.77 23.40
1,808.88 473.09

14. BANK BALANCES AND OTHER CASH AND CASH EQUIVALENTS

(All amounts are in INR Millions unless otherwise stated}

PARTICULARS

March 31, 2025

March 31, 2024

Fixed deposits with banks
with original maturity for more than 3 months but less
than 12 months

Margin money deposit

TOTAL

290.33 2.35
- 1.24
290.33 3.59

15. OTHER FINANCIAL ASSETS (CURRENT)#

(All amounts are in INR Millions unless otherwise stated)

PARTICULARS March 31, 2025 March 31, 2024
Contract Assets 81.08 156.54
(Unsecured, considered good)
Interest Accrued But Not Due 0.27 0.01
Others Deposits* 34.43 -
Loan & Advances** 46.25 -
TOTAL 162.02 156.55

* Other Deposits includes Earnest Money Deposit

Mehru Pvt. Ltd.)

# Figures of Mehru Electricals & Mechanical Engineers Pvt Ltd are included in the current year’s financials from its
acquisition date i.e. 6th March 2025, and were not included in the previous year.

** It includes receivable from erstwhile joint venture of Mehru Electrical & Mechanical Engineers Pvt. Ltd. (Massa lzolyator

For Quality Powar Electrical Equipmantsutd.

{ndre

Director

P
Director
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
CIN No : L31102PN2001PLC016455

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEM ENT

23. OTHER FINANCIAL LIABILITIES

{AI[ amounts are in INR Millions unless othermse stated}

PARTICULARS March 31, zozs ‘March 31,2024
Non Current
Provision for employee benefits 39.85 18.57
Total 35.85 18.57
Current
Contract Liabilities 178.29 385.92
Other Payable* 30.42 2.17
TOTAL 208.72 388.08

*Includes Amount paybale to Employees & Directors.

24, PROVISIONS :
(All amounts are in INR Millions uniess otherwise stated)
G PARTICULARS March 31, 2025 March 31, 2024
Non Current
Leave Encashment 0.42 -
TOTAL 0.42 B
Current
Other Provisions 2.56 9.58
Provision for Employee Benefit 12.20 16.20
Leave Encashment 0.06
TOTAL 14.82 25.79

25. OTHER CURRENT LIABILITIES

(All amounts are in INR Millions un

less otherwise stated)

PARTICULARS -~ March 31, 2025 - March 31,2024

Contract Liabilities (Advance received from Customers) 577.60 175.32
Statutory Remittances (TDS,GST,PF,ESIC etc.) 34.10 28.94
Salary and Wages-Payable 4.20 21.24
# Other Current Liabilities 31.37 4.67
TOTAL 647.28 230.17

# Other Current Liabilities Includes amount payable to director (Offer For Sale) of Rs. 29.89 millions (During the Initial Public Offering (IPO) under

the Offer for Sale, the proceeds from the sale of shares were received by the company on behalf of Mrs. Chitra Pandya.)

Far Giiaity ¢

g
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED

CIN No : L31102PN2001PLC016455

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENT
26. REVENUE FROM OPERATIONS '

(All amounts are in INR Millions unless otherwise stated)

: PART[CU[ARS : For the ye’ar.e’nded. ;
S 2024-25 1 2023-24
Revenue from contracts with customers (A) 3,307.39 2,921.65
i) India
Sale of products 1,038.15 484.21
Sale of services 19.42 10.38
ii) Outside India*
Sale of products 2,217.84 2,427.06
Sale of Traded goods 31.98 -
Other operating revenue (B) 59.07 96.55
Scrap Sale 1.60 0.83
Export Incentives 20.77 12.59
Others** 36.70 83.13
Total Revenue from operations (A+B) 3,366.46 3,018.20

For Reconciliation of revenue recognised with contracted price Refer Note 37.
*Qutside India Revenue represents sales generated by exports and sales generated by Step Down Subsidiary.
**QOthers include Packaging, Freight, Gain on foreign exchange fluctuation, Incentive, Testing, Inspection, Service & Repairs etc.

27. OTHER INCOME
{AII amaunts are in INR Ml!llons unless otherwise stated)
: b For the year ended
: e FARTIEHLAIS 2024-25 2023-24
Interest Income from:
Deposits with banks 120.90 111.47
Others* 234.07 97.62
Other Non- Operating Income
Gain/(Loss) on Foreign Exchange 14.27 72.37
Rental Incomne 0.23 0.37
Sundry Balance W/off 0.18 2.74
Gain on Sale of Securities 57.84 0.21
Net Monetary (Gain) / Loss 128.31 -
Other Income** B . 12.94
TOTAL 557.01 297.71

*QOthers include Finance Interest income

28. COST OF MATERIAL CONSUMED #

#*0Others include Insurance loss reflection Income, Bank expense refunds, Miscellaneous, etc.

(All amounts are In INR Mllllons unless otherw:se stated}

- For the year ended
PART]CUI.ARS T 202425 202324 !
Stock at the Beginning of the Year 514.98 471.45
Add: Purchases 1,973.61 1,760.58
Less: Stock at the end of the Year 409.31 177.08
TOTAL 2,079.28 2,054.94

6th March 2025, and were not included in the previous year.

# Figures of Mehru Electricals & Mechanical Engineers Pvt Ltd are included in the current year’s financials from its acquisition date i.e.




QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
CIN No : L31102PN2001PLCO16455
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENT

28a. PURCHASES OF TRADED GOODS

(All amounts are in INR Millions unless otherwise stated)

PARTICULARS For the year ended_
LR 2024-25 2023-24
Purchases of Traded Goods 23.21
23.21 =

29. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK IN TRADE #

(All amounts are in INR Millions unless otherwise stated)

For the year ended

: i st 2024-25 2023-24
Inventories at the beginning of the year
Finished Goods 298.58 5.92
Work in Progress 208.44 0.59
Stock in Trade 5.28 0.77
Total (A) 512.30 7.28
Less: Inventories at the end of the year
Finished Goods 23139 0.78
Work in Progress 82.52 52.61
Stock in Trade 293.23 4.12
Waste & Scraps 1.16
Total (B) 608.30 57.51
Net Decrease /(Increase) in Inventories (A-B) 96.00 50.24

6th March 2025, and were not included in the previous year.
30. EMPLOYEE BENEFIT EXPENSE

# Figures of Mehru Electricals & Mechanical Engineers Pvt Ltd are included in the current year's financials from its acquisition datei.e.

(All amounts are in INR Millions unless otherwise stated)

~ For the year ended
: PARTICU"ARS 2024-25 2023-24
D:rectors Remuneratmn & other beneﬂts 69.79 65.65
Salaries, wages, bonus, etc. 249.99 218.56
Contribution to provident and other funds 6.20 4.01
Defined Benefit Obligation - Gratuity expense 3.70 1.88
Staff & Labour welfare expenses 7.08 13.09
TOTAL 336.76 303.18
31. FINANCE COST -
{AII amounts are in INR Mlllions unless nthermse stated}
S - : Fortheyearended
. : mmw"‘_ﬂns- 202425 12023-24
1. Interest on Term Loans: 0.02 0.02
2. Interest on Working Capital Loans 19.77 15.51
3. Other Interest & Bank Charges
Bank commission & Other Charges 2.65 2.69
Bank Guarantee Charges 1.78 1.57
Option Booking Premium - 0.56
Other Finance Cost* 0.16 2.59
TOTAL 24.39 22.93

* Other Finance Cost includes interest payable to Director, Relative & Interest on Taxes.

? Quality Power Electrical Equipments Ltd,,

Director

t,—l
Divector




QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
CIN No : L31102PN2001PLC016455
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENT
32. DEPRECIATION AND AMORTISATION EXPENSE ; : :
(All amounts are in INR Millions unless otherwise stated)
PARTICULARS _ Orte yesr nced
. : i 2024-25 2023-24
Depreciation of property, plant and equipment 43.64 31.30
Amortisation of intangible assets 3.40 2.35
TOTAL 47.04 33.65
33. OTHER EXPENSES : :
(All amounts are in INR Millions unless otherwise stated
For the year ended
e 2024-25 ~ 2023-24
Power and fuel 11.48 6.66
Repairs and maintenance
- Plant and machinery 4.52 2.54
- Building 217 7.10
- Others 6.49 1.57
Rent 2.06 1.50
Rates and taxes 2.12 3.83
Factory and other manufacturing expenses 8.59 8.99
Insurance 3.76 3.80
Advertisement and sales promotion 29.80 8.21
Freight Inward 4.42 2.96
Freight outward and packing expenses 28.51 9.96
Travelling, conveyance and vehicle expenses 33.57 13.40
Legal and professional charges 35.34 9.87
Office Expenses 3.91 4.08
Commission 11.58 3.20
Net Monetary (Gain) /Loss - 25.93
Software Expenses 1.35 0.05
Corporate social responsibility expenses 4.16 4.53
Allowance/ (reversal) for doubtful debts and advances, net 4,37 3.05
Donations 0.05 0.71
Balance Written off 0.50 -
Security expenses 4.91 355
Roc Fees 0.27 0.01
Increase in Share Capital - Exp 0.25 -
Miscellaneous expenses 18.22 37.50
Research and development expenses 143.08 154.38
Expected Credit Loss - 1.51
Auditors Remuneration (A) 4.43 2.27
TOTAL 369.91 321.55

For uatity Power Electrical E uipments kid.

" QW Divector

Divector




QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED
CIN No : L31102PN2001PLC0O16455

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENT

(All amounts are in INR Millions unless otherwise stated)

(A) Auditors Remuneration -
7 T : o = For the year ended
PARTI o e e
_R CU_LAB 2024-25 .~ 2023-24
Auditors Fees 4.43 2.27
TOTAL 4.43 2.27
34. Exceptional Items (All amounts are in INR Millions unless otherwise stated)
e i For the year ended
~ PARTICL _ nded
gl 2024-25 2023-24
(Profit)/Loss on sale of Assets 16.25 (2.66)
TOTAL 16.25 (2.66)]

For Quality Powar Electrical Equipmsnis Ltd.

Qo T~
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QUALITY POWER ELECTRICAL EQUIPMENTS LIMITED

Material Accounting Policies and other explanatory notes to Consolidated Financial
Statements

Group Overview

Quality Power Electrical Equipments Limited was incorporated on 20" September, 2001
under the provision of the companies’ act, 1956 as a Private Limited Company. Thereafter
the company was converted from private limited to public limited via fresh certificate of
incorporation dated June 14, 2024 issued by Register of companies, Pune, Maharashtra. The
companied register office situated at Plot No. L - 61, M. |. D. C. Kupwad Block, Sangli,
Maharashtra- 416436 India. The company is engaged in Manufacturing of Power Products and
providing Services in the areas of Power Generation, Power Transmission, Power Distribution
and Power Automation.

The Consolidated Financial Statement includes the financial Statement of the Quality Power
Electrical Equipments Limited (CIN L31102PN2001PLC016455) (“the Company” or “the
Parent”) and its subsidiaries (Collectively “the group”).

The following entities are included in consolidation:

Name of the Company | Country of Shareholding Nature of
Incorporation either directly | Operations
or through (commenced/
subsidiaries for | planned)
the years
Quality Power | India 98%- Subsidiary Commenced

Engineering  Projects
Private Limited

S&S Transformers And | India 100%- Subsidiary | Commenced
Accessories Private

Limited

Endoks Enerji Anonim | Turkey 51%-Step  Down | Commenced
Sirketi (Formerly known Subsidiary

as Endoks Enerji Dagitim
Sistemleri Sanayi lIthalat
ve lhracat Limited Sirketi)

Mehru Electricals & | India 51%-Subsidiary Commenced
Mechanical Engineers
Pvt. Ltd.(w.e.f. March
6,2025)

1. STATEMENT OF COMPLIANCE.

The Consolidated Ind AS Financial Statements of the Company and its subsidiaries
(collectively, the “Group”) comprises of Consolidated Statements of Assets and
Liabilities as at 31st March, 2025, the Consolidated Statement of Profit and Loss
(including Other Comprehensive Income), the Consolidated Statement of Cash flows, and
the Consolidated Statement of Changes in Equity for the period ended 31st March, 2025
and the Material Accounting Policies and Other Explanatory Notes (collectively, the
‘Consolidated Financial Statements’).
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MATERIAL ACCOUNTING POLICIES.

A. BASIS OF PREPARATION AND PRESENTATION.

The Financial Statement of the Company have been prepared to comply in all material
respects with the Indian Accounting Standards (“Ind AS”) (date of adoption 1% April,
2022) as prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 (as amended from time to time), presentation
requirements of Division Il of Schedule Il to the Act, as applicable to the financial
statements and other relevant provisions of the Act.

The Consolidated Financial Statements have been prepared on the historical cost basis
except certain financial assets and liabilities which are measured at fair value and
Defined benefit plan.

The Company has prepared the Consolidated Financial Statements on the basis that it
will continue to operate as a going concern.

The preparation of financial statements in conformity with Ind AS requires management
to make judgements, estimates and assumptions, that affect the application of
accounting policies and the reported amounts of assets, liabilities, income, expenses
and disclosures of contingent assets and liabilities at the date of these financial
statements and the reported amounts of revenues and expenses for the period/years
presented. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis.

In particular, information about significant areas of estimation, uncertainty and critical
judgements in applying accounting policies that have the most significant effect on the
amounts recognised in the financial statements are disclosed in Note 3 below.

B. BASIS OF CONSOLIDATION.

The Consolidated Financial Statement comprises of the financial statements of the
Company and its subsidiary. Control is achieved when the group is exposed, or has rights,
to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee.

Subsidiaries are consolidated from the date control commences until the date control
ceases. The results of subsidiaries acquired, or sold, during the year/period are
consolidated from the effective date of acquisition and up to the effective date of
disposal, as appropriate.

Consolidated Financial Statement are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. If a member of the Group uses
accounting policies other than those adopted in the Consolidated Financial Statements
for like transactions and events in similar circumstances, appropriate adjustments were
made in preparing the Consolidated Financial Statement to ensure conformity with the
group’s accounting policies.

Financial statements of all entities used for the purpose of consolidation are drawn up
to same reporting date as that of the parent company, i.e., for the period ended on 31st
March, 2025.
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C. CONSOLIDATION PROCEDURE FOR SUBSIDIARY.

a) Combining like items: Consolidate like items of assets, liabilities, equity, income,
expenses and cash flows of the parent with those of its subsidiaries.

b) Eliminating Parent’s Investment and Subsidiary Equity: Offset (eliminate) the
carrying amount of the parent’s investment in each subsidiary and the parent’s portion
of equity of each subsidiary.

c) Eliminating Intragroup Transactions: Completely eliminate intragroup assets and
liabilities, equity, income, expenses and cash flows relating to transactions between
entities of the group (profits or losses resulting from intragroup transactions that are
recognised in assets, such as inventory and Property, plant & Equipment, are eliminated
in full).

Profit or loss and each component of other comprehensive income (OCl) are attributed
to the equity holders of the parent of the Group and to the non-controlling interests,
even if this results in the non-controlling interests having a deficit balance.

When the proportion of the equity held by non-controlling interest changes, the group
adjust the carrying amounts of the controlling and non-controlling interests to reflect
the changes in their relative interests in the subsidiary. The group recognises directly in
equity any difference between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received, and attribute it to the
owners of the parent.

D. FUNCTIONAL AND PRESENTATION CURRENCY.

The consolidated financial Statement is reported in Indian rupees in Millions, which is
also the functional currency of the Parent Company, except share and per share data,
unless otherwise stated. Items included in the financial statements of each of the
Company’s entities are measured using the currency of the primary economic
environment in which these entities operate (i.e. the “functional currency”). Due to
rounding off, the numbers presented throughout the document may not add up precisely
to the totals and percentages may not precisely reflect the absolute figures.

E. REVENUE RECOGNITION.

Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Group and the revenue can be reliably measured.

Contract Revenue:

The group earns revenue primarily from Manufacturing of Products and providing
Services in the areas of Power Generation, Power Transmission, Power Distribution and
Power Automation. Revenue from such contracts is recognized over time because of the
continuous transfer of control to the customer. With control transferring over time,
revenue is recognized based on the extent of progress towards completion of the
performance obligation. Cost based input method of progress is used because it best
depicts the transfer of control to the customer that occurs as costs are incurred.

However, when control of the goods is transferred to the customer, generally on delivery
of the goods and as per terms of agreement/sales order i.e. Ex Works basis or FOR basis
(Free on Road basis). Revenue from sale of goods in recognised at a point in time.
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No significant element of financing is deemed present for the sales made with a credit
term, which is consistent with market practice.

Duty Drawback and RoDTEP:

Duty drawback and RoDTEP income are recognised where there is reasonable assurance
that the benefit will be received and all attached conditions will be complied with. The
benefits on account of duty drawback and RoDTEP are accrued and accounted in the
year of sales and are included in other operating revenue.

Other Income

Revenue in respect of other income is recognised when no significant uncertainty as to
its determination or realisation exists.

Interest income:

Interest income is recognised when it is probable that the economic benefits will flow
to the Group and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that discounts estimated future cash receipts
through the expected life of the financial asset to that asset's net carrying amount on
initial recognition. Interest income is included under the head other income in the

statement of profit and loss.
Rental Income

Revenue in respect of rent income is recognized on an accrual basis, in accordance with
the terms of the respective contract as and when the Group satisfies performance
obligations by delivering the services as per contractual agreed terms.

F. CONTRACT BALANCES
CONTRACT ASSETS

A contract asset is initially recognised for revenue earned from project business because
the receipt of consideration is conditional on successful completion of the work. Upon
completion of the work and acceptance by the customer, the amount recognised as
contract assets is reclassified to trade receivables once the amounts are billed to the
customer as per the terms of the contract. Contract assets are subject to impairment
assessment. Refer to accounting policies on impairment of financial assets in below
section M Impairment.

TRADE RECEIVABLES

A receivable represents the Company’s right to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the
consideration is due). Refer to accounting policies of financial assets in section L
Financial instruments - initial recognition and subsequent measurement.

CONTRACT LIABILITIES

A contract liability is the obligation to transfer goods or services to a customer for which
the Company has received consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration before the Company transfers goods or
services to the customer, a contract liability is recognised when the payment is made,

¢ Quality Power Elecirical Equipmsnis Lid,

et —

frector
Director 0




or the payment is due (whichever is earlier). Contract liabilities are recognised as
revenue when the Company performs under the contract.

G. PROPERTY, PLANT AND EQUIPMENT (PPE).

Property, plant and equipment are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Capital work in progress is stated at cost net off
impairment, if any. Freehold land is stated at cost.

The cost of an item of property, plant and equipment comprises:

a) its purchase price, including non-refundable purchase taxes, after deducting trade
discounts and rebates.

b) any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by the management.

c) the initial estimate of the costs of dismantling and removing the item and restoring
the site on which it is located.

d) Capitalized borrowing costs

e) Purchased software that is integral to the functionality of the related equipment is
capitalized as part of that equipment.

If significant parts of an item of property, plant and equipment have different useful
lives, then they are accounted for as separate items (major components) of property,
plant and equipment and depreciated accordingly.

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Group.

Transition to Ind AS

On transition to Ind AS, the Group has elected to continue with the carrying value of all
its property, plant and equipment as at 1st April 2021 (the date of transition), measured
under the previous GAAP, and use that carrying value as the deemed cost under Ind AS.
The Group has applied the same accounting policy choices, including the mandatory
exceptions and optional exemptions under Ind AS 101, as initially adopted on the date
of transition (1st April 2021), while preparing the financial Statement for the period
ended 31st March 2025, with Ind AS adoption effective from 1st April 2022.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated on written down value basis using the useful lives as
prescribed under Schedule Il to the Companies Act, 2013. If the management’s estimate
of the useful life of a property, plant & equipment at the time of acquisition of the asset
or of the remaining useful life on a subsequent review is shorter than that envisaged in
the aforesaid schedule, depreciation is provided at a higher rate based on the
management’s estimate of the useful life/remaining useful life, amortisation is
calculated on straight line method basis for step down subsidiary Endoks Enerji Anonim
Sirketi (Formerly known as Endoks Enerji Dagitim Sistemleri Sanayi ithalat ve Ihracat
Limited Sirketi).
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Assets Useful Life
Building & Property 5-60 years
Furniture & Fixtures 2-15 years
Plant & Equipment 3-20 Years
Office Equipment 5 Years
Computer & Peripherals 3 Years
Vehicles 5-15 years
Leasehold land 10-99 years

H. GOODWILL AND INTANGIBLE ASSETS
Goodwill:

Goodwill is initially recognised as the excess of consideration paid/payable over
acquirer’s interest in the fair value of the identifiable net assets of the acquired
business. Subsequent to initial measurement, goodwill is measured at cost less
accumulated impairment, if any. Goodwill is allocated to the cash-generating unit which
is expected to benefit from the business combination.

Intangible assets:
Intangible assets under development

The expenses costs incurred during research phase recognised to profit or loss in the
year in which they are incurred. Development phase expenses are initially recognised as
intangible assets under development until the development phase is complete, upon
completion the amount is capitalised as intangible assets. Other intangible assets are
initially recognised at cost except those acquired in a business combination. Intangible
assets acquired in a business combination are recognised separately from goodwill and
are initially recognised at their fair value on the acquisition date which is regarded as
their cost. Subsequent to initial recognition, intangible assets with definite useful lives
are amortised on a straight-line basis so as to reflect the pattern in which the asset’s
economic benefits are consumed and are reported at cost less accumulated amortisation
and accumulated impairment losses, if any.

The other intangible assets are amortised over the estimated period of benefit as below:

Asset Class Useful lives
Software & Rights 3-10 years
Technical Knowhow 3-10 years
Product Development 2-10 years

The amortisation period for intangible assets are reviewed annually and changes in
expected useful lives are treated as changes in estimates.

I. IMPAIRMENT OF ASSETS (PPE, Intangible Assets)

The carrying amount of Intangible assets and property, plant and equipment as at the
end of each financial year/period are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss if such indication exists,
PPE, investment property and intangible assets are tested for impairment so as to
determine the impairment loss if any.
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Impairment loss is recognised when the carrying amount of an asset exceeds its
recoverable amount. Recoverable amount is determined.

In the case of an individual asset, at the higher of the fair value less costs to sell and
the value in use.

J. FOREIGN CURRENCY.

The Group’s consolidated financial statements are presented in X millions, which is also
the ‘Holding Company’s’ functional currency. For each entity the Group determines the
functional currency and items included in the financial statements of each entity are

measured using that functional currency.

In preparing the financial statements of each individual group entity, income and
expenses in foreign currencies are recorded at exchange rates prevailing on the date of
the transaction. Foreign currency denominated monetary assets and liabilities are
translated at the exchange rate prevailing on the Balance Sheet date and exchange gains
and losses arising on settlement are recognised in the Statement of Profit and Loss. Non-
monetary items denominated in a foreign currency are measured at historical cost and
translated at exchange rate prevalent at the date of transaction.

For the purposes of presenting these consolidated financial statements, the monetary
assets and liabilities of the Group’s foreign operations are translated into X using
exchange rates prevailing at the end of each reporting period. Income and expense items
are translated at the average exchange rates for the year, unless exchange rates
fluctuate significantly during that period, in which case the exchange rates at the dates
of the transactions are used. Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity (and attributed to non- controlling
interests as appropriate).

On disposal of a foreign operation, the associated exchange differences are reclassified
to Statement of Profit and Loss as part of the gain or loss on disposal. Goodwill and fair
value adjustments to identifiable assets acquired and liabilities assumed through
acquisition of a foreign operation are treated as assets and liabilities of the foreign
operation and translated at the rate of exchange prevailing at the end of each reporting
period. Exchange differences arising are recognised in other comprehensive income.

K. Hyperinflationary Economies

Several factors are considered when evaluating whether an economy is hyperinflationary,
including the inflation, and the change in customer price index.

The impact on financial statements of subsidiaries / branch operating in hyperinflationary
economies is considered for the changes in the general purchasing power of the local
currency, using official indices at the balance sheet date, before translation into Indian
Rupees (INR) and, as a result, are stated in the terms of the measuring unit at the balance

sheet date.

The index used to apply hyperinflation accounting is the Consumer Price Index published by
the relevant authorities.

Eor Quality Power Electrical Equipmanis Ld. L

V-I-l’
QW Divector
Divectol




Adjustment of financial statements during periods of high inflation

Since the cumulative three-year inflation rate has risen to above 100% as of March 2022,
based on the Turkish nation-wide consumer wholesaler price index announced by the Turkish
Statistical Institution (“TSI”), Turkey should be considered a hyperinflationary economy
under 1AS 29 beginning from 30 April 2022. Consequently, the financial statements of the
entities whose functional currency TL are indexed for the changes in the general purchasing
power of the Turkish Lira as at 31 March 2025 based on IAS 29. The restatement is calculated
by means of conversion factors derived from the Turkish countrywide consumer price index
(CPI) published by the TSI. For the last four years, such indices and conversion factors
consumer price index is used to restate the accompanying financial statements are as
follows:

Date Index Conversion Factor
31 March 2025 2,954.69 1,000
31 March 2024 2139,47 1,1807

Ind AS require the financial statements of an entity with a functional currency that
hyperinflationary to be indexed in accordance with Ind AS 29 requirements whether they
are based on a historical cost or a current cost approach and to be applied retrospectively,
as if the currency had always been hyperinflationary. The basic principle in Ind AS 29 is that
the financial statements of an entity that reports in the currency of a hyperinflationary
economy should be stated in terms of the measuring unit current at the reporting date.

The main procedures applied for the restatements mentioned above are as follows:

« Monetary assets and liabilities that are carried at amounts current at the reporting
date are not indexed because they are already expressed in terms of the monetary
unit current at the reporting date.

« Non-monetary assets and liabilities that are not carried at amounts current at the
balance sheet date, and components of shareholders’ equity are indexed by
applying the relevant conversion factors from the date of the transaction or, if
applicable, from the date of their most recent inflation adjustment to the reporting

date.

« Property, plant and equipment are indexed by applying the change in the index
from the date of the transaction. Depreciation is based on the indexed amounts.

« All items in the income statement except for the depreciation charges explained
above and deferred tax charges, are indexed by applying the monthly conversion
factors of the transactions to the reporting date.

« The effects of inflation on the net monetary positions of the Company, is included
in the profit or loss statement as “monetary gain / (loss)”.

« All items in the cash flow statement are expressed in terms of the measuring unit
current at the reporting date; and all items in the statement of cash flows are,
therefore, indexed by applying the relevant conversion factors from the date on
which the transaction originated.

In the reporting period in which an entity identifies the existence of hyperinflation in the
economy of its functional currency, not having been hyperinflationary in the prior period,
the entity shall apply the requirements of Ind AS 29 as if the economy had always been
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hyperinflationary. Therefore, in relation to non-monetary items measured at historical cost,
the entity's opening statement of financial position at the beginning of the earliest period
presented in the financial statements shall be indexed to reflect the effects of inflation
from the date the assets were acquired, and the liabilities were incurred or assumed until
the end of the reporting period. For non-monetary items carried at the opening statement
of financial position at amounts current at dates other than those of acquisition or
incurrence, that restatement shall reflect instead the effect of inflation from the dates
those carrying amounts were determined until the end of the reporting period.

Corresponding figures

Endoks’s functional currency is the currency of a hyperinflationary economy, therefore it
has restated its comparative financial statements in accordance with Ind AS 29 before
applying the translation method set out in Ind AS 21, which requires all amounts (ie assets,
liabilities, equity items, income and expenses, including comparatives) shall be translated
at the closing rate at the date of the most recent statement of financial position except
that when amounts are translated into the currency of a non-hyperinflationary economy,
comparative amounts shall be those that were presented as current year amounts in the
relevant prior year financial statements (i.e. not adjusted for subsequent changes in the
price level or subsequent changes in exchange rates).

L. INVENTORIES.

Raw Materials: Raw Materials are valued at lower of cost or net realizable value, based
on First in First out method arrived after including Freight inward and other expenditure
directly attribute to acquisition.

Work in Progress and Finished Goods: Work in Progress and Finished Goods are valued at
lower of cost or net realizable value. Cost of manufactured of Finished Goods comprises
direct material, direct labour and appropriate proportion of variable and fixed overhead
expenditure, the latter being allocated on the basis of normal operating capacity.

M. FINANCIAL INSTRUMENTS.

Financial assets and financial liabilities are recognised when a company becomes a party
to the contractual provisions of the instruments. Financial assets and financial liabilities
are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit and loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit and loss
are recognised immediately in Statement of Profit and Loss. Transaction cost that are
directly attributable to Equity instrument are deducted from equity. These are not
charged to Profit or Loss. Share issue expenses that are directly attributable to the
issuance of shares (equity instruments) are deducted from the securities premium.

FINANCIAL ASSETS
a. Initial recognition and measurement.

All financial assets are recognised initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are
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b. Subsequent Measurement

All recognised financial assets are subsequently measured in their entirety at either
amortised cost or fair value, depending on the classification of the financial assets.

(i) Financial Assets at amortised cost.

Financial assets are subsequently measured at amortised cost if these financial assets
are held within a business model whose objective is to hold assets for collecting
contractual cash flows and contractual terms of the asset give rise on specified dates to
cash flows that are Solely Payments of Principal and Interest (SPPI) on the principal
amount outstanding. The losses arising from impairment are recognised in the statement
of profit and loss. This category generally applies to trade receivables, loans and other
financial assets.

(ii) Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets are subsequently measured at fair value through other comprehensive
income if these financial assets are held within a business model whose objective is to
hold assets for collecting contractual cash flows, principal amount and contractual terms
of the asset give rise on specified dates to cash flows that are Solely Payments of
Principal and Interest (SPPI) on the principal amount outstanding. Fair value movements
are recognised in the other comprehensive income (OCl). However, the Company
recognises interest income, dividend income, impairment losses and reversals and
foreign exchange gain or loss in the statement of profit and loss. On de-recognition of
the asset, cumulative gain or loss previously recognised in OCl is reclassified from the
equity to statement of profit and loss.

(ili)  Financial assets at fair value through profit or loss (FVTPL).

FVTPL is a residual category for financial assets. Any financial assets, which does not
meet the criteria for categorisation as at amortised cost or as FVTOCI, is classified as at
FVTPL. Financial assets included within the FVTPL category are measured at fair value
with all changes recognised in the statement of profit and loss.

c. Investments in subsidiaries, joint ventures and associates.

Investment in subsidiaries, joint ventures and associates are carried at cost less
impairment in the financial statements.

d. De-recognition.

The Company derecognises a financial asset when the rights to receive cash flows from
the asset have expired or it transfers the right to receive the contractual cash flow on
the financial assets in a transaction in which substantially all the risk and rewards of

ownership of the financial asset are transferred.
FINANCIAL LIABILITIES
a. Initial recognition and measurement.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, as appropriate. All financial
liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.
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b. Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described
below:

(i) Financial Liabilities at fair value through profit or loss (FVTPL).

Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair vatue
through profit or loss. Gains or losses on liabilities held for trading are recognised in the
profit or loss.

(ii) Financial liabilities at amortised cost.

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in the
statement of profit and loss when the liabilities are derecognised as well as through the
EIR amortisation process. The EIR amortisation is included as finance costs in the
statement of profit and loss

c. De-recognition.

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit and loss.

d. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
Balance Sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.

N. IMPAIRMENT

The Company assessed the expected credit losses associated with its assets carried at
amortised cost and fair value through other comprehensive income based on the
Company’s past history of recovery, credit worthiness of the counter party and existing
and future market conditions. '

For all financial assets other than trade receivables and contract assets, expected credit
losses are measured at an amount equal to the 12-month expected credit loss (ECL)
unless there has been a significant increase in credit risk from initial recognition in which
case those are measured at lifetime ECL. For trade receivables, the Company has applied
the simplified approach for recognition of impairment allowance as provided in Ind AS
109 which requires the expected lifetime losses from initial recognition of the
receivables.

The Company assesses, at each reporting date, whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for
an asset is required, the Company estimates the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value

Y isposal and its value in use. Recoverable amount is determined for an

Quality Power Electrical Equipmants Ltd.

Qw\y [20n o~

Director Divector

o



individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount.

For contract assets, the Company has applied the simplified approach for recognition of
impairment allowance as provided in Ind AS 109 which requires the expected lifetime
losses from initial recognition of the contract assets.

0. BORROWING COSTS.

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time
that is required to complete and prepare the asset for its intended use or sale. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation. Other borrowing costs are expensed in the period in which they are
incurred.

P. CASH AND CASH EQUIVALENTS.

Cash and cash equivalents consist of cash on hand and in banks and demand deposits
with banks (three months or less from the date of acquisition). For the purposes of the
cash flow statement, cash and cash equivalents include cash on hand, in banks and
demand deposits with banks (three months or less from the date of acquisition), net of
outstanding bank overdrafts that are repayable on demand and are considered part of
our Group’s cash management system. In the balance sheet, bank overdrafts are
presented under borrowings within current liabilities.

Deposits with banks with original maturity more than 3 months but less than 12 months
are shown in Bank balances other than cash and cash equivalents.

Margin money deposit is shown in Bank balances other than cash and cash equivalents.
Q. CASH FLOW STATEMENTS.

Cash flows are reported using the indirect method as per Ind AS 7 Statement of cash
flows, whereby net profit before taxes for the period is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating
cash receipts or payments and item of income or expenses associated with investing or
financing cash flows. The cash flows from operating, investing and financing activities
of the Group are segregated.

R. EARNINGS PER SHARE (EPS).
Basic earnings per share
Basic earnings per share is calculated by dividing:

- the profit or loss attributable to equity shareholders
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- by the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued and sub-division of face value of
equity shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings
per share to take into account:

- the profit or loss attributable to equity shareholders

- the weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

S. LEASES.
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases
of Office, machinery and equipment (i.e., those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option). It
also applies the lease of low-value assets recognition exemption to leases of office
equipment that are considered to be low value. Lease payments on short-term leases
and leases of low-value assets are recognized as expense on a straight-line basis over
the lease term.

T. EMPLOYEE BENEFIT EXPENSES.
(i) Employment benefits
Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability
is recognised for the amount expected to be paid if the Group has a present legal or
constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.

(ii) Post-Employment benefits
(a) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which a Group pays
fixed contribution into a separate entity and will have no legal or constructive obligation

to pay further amounts.

The Group recognises contribution payable as an expenditure, when an employee
renders the related services. If the contribution already paid exceeds the contribution
due for services received before the reporting period, then excess is recognized as an
asset to the extent that the prepayment will lead to, for example, a reduction in future
payment or a cash refund.

(b) Defined benefit plans

The Group’s net obligation in respect of gratuity is calculated by estimating the amount
of future benefit that employees have earned in return for their service in the current
and prior periods. That benefit is discounted to determine its present value, and the fair
value of any plan assets is deducted. The present value of the obligation under such
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defined benefit plan is determined based on actuarial valuation by an independent
actuary using the Projected Unit Credit Method, which recognizes each period of service
as giving rise to additional unit of employee benefit entitlement and measures each unit
separately to build up the final obligation. The obligation is measured at the present
value of the estimated future cash flows. The discount rates used for determining the
present value of the obligation under defined benefit plan are based on the market
yields on Government securities as at the reporting date.

Re-measurement of defined benefit plans in respect of post-employment are charged to
Other Comprehensive Income.

(c) Compensated absences: Accumulated compensated absences, which are expected
to be availed or encashed within 12 months from the end of the period are treated as
short term employee benefits. The obligation towards the same is measured at the
expected cost of accumulating compensated absences as the additional amount
expected to be paid as a result of the unused entitlement as at the period end.

Accumulated compensated absences, which are expected to be availed or encashed
beyond 12 months from the end of the period are treated as other long term employee
benefits. The Company’s liability is actuarially determined (using the Projected Unit
Credit method) at the end of each period. Actuarial losses/gains are recognised in the
Standalone Statement of Profit and Loss in the period in which they arise.

(iii) Termination benefits

Termination benefits are recognised as an expense when the Company is demonstrably
committed, without realistic possibility of withdrawal, to a formal detailed plan to
either terminate employment before the normal retirement date, or to provide
termination benefits as a result of an offer made to encourage voluntary redundancy.
Termination benefits for voluntary redundancies are recognised as an expense if the
Company has made on offer of voluntary redundancy, it is probable that the offer will
be accepted, and the number of acceptances can be estimated reliably. If benefits are
payable more than 12 months after the reporting date, then they are discounted to their
present value.

U. TAXES.

The income tax expense comprises of current and deferred income tax. Income tax is
recognised in the consolidated summary statement of profit and loss, except to the
extent that it relates to items recognised in the other comprehensive income or directly
in equity, in which case the related income tax is also recognised accordingly.

i. Current income tax

The current tax is calculated on the basis of the tax rates, laws and regulations, which
have been enacted or substantively enacted as at the reporting date of the respective
country. The payment made in excess/(shortfall) of the Group’s income tax obligation
for the period are recognised in the consolidated financial statement of assets and
liabilities as current income tax assets/liabilities.

Current income tax assets and liabilities are off-set against each other and the resultant
net amount is presented in the consolidated financial statement of assets and liabilities,
if and only when, (a) the Group currently has a legally enforceable right to set-off the
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current income tax assets and liabilities, and (b) when it relates to income tax levied by
the same taxation authority and where there is an intention to settle the current income
tax balances on net basis.

ii. Deferred tax (Net)

Deferred income tax is recognised using the balance sheet approach, deferred tax is
recognised on temporary differences at the balance sheet date between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes,
except when the deferred income tax arises from the initial recognition of goodwill or
an asset or liability in a transaction that is not a business combination and affects neither
accounting nor taxable profit or loss at the time of the transaction. Deferred income tax
assets are recognised for all deductible temporary differences, carry forward of unused
tax credits and unused tax losses, to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet
date and reduced to the extent that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred income tax asset to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are
expected to apply in the period when the asset is realized or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at

the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority. In view of the same
deferred tax assets and deferred tax liabilities have been shown separately.

Current and deferred taxes are recognised in the Statement of Profit and Loss, except
when they relate to items that are recognised outside profit or loss. In such cases, the
tax effects are also recorded outside profit or loss, either in Other Comprehensive
Income or directly in Equity, consistent with the underlying transaction or event.

Accordingly:

« Tax on items recognised in Other Comprehensive Income, such as remeasurement of
defined benefit obligations or changes in fair value of equity instruments designated
at fair value through OClI, is also recognised in Other Comprehensive Income.

« Tax on items recognised directly in equity, such as tax benefits related to share issue
expenses or adjustments on initial recognition of financial instruments, is recognised
directly in equity.

A deferred tax asset has been recognised on share issue expenses, as these are allowable
as a deduction over a period of five years for tax purposes, while the corresponding
expense is adjusted directly against equity for accounting purposes. The resulting
deductible temporary difference has been recognised as a deferred tax asset.

The Company has recognized Deferred Tax Liabilities (DTL) on temporary differences
arising between the fair values of the acquired assets and liabilities and their
correspondmg tax bases. Such recognition ensures that the tax effects of fair value
arising from the business combination are appropriately captured.
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No deferred tax liability has been recognized in respect of goodwill arising on
acquisition, in accordance with the exception provided under Ind AS 12.

V. PROVISIONS AND CONTINGENCIES.

(i) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive)
as a result of a past event and it is probable that an outflow of resources, that can be
reliably estimated, will be required to settle such an obligation.

If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows to net present value using an appropriate
pre-tax discount rate that reflects current market assessments of the time value of
money and, where appropriate, the risks specific to the liability. Unwinding of the
discount is recognised in the Statement of Profit and Loss as a finance cost. Provisions
are reviewed at each reporting date and are adjusted to reflect the current best
estimate.

(ii)  Warranties

The estimated liability for product warranties is recorded when products are sold /
project is completed. These estimates are established using historical information on
the nature, frequency and average cost of warranty claims. Management estimates for
possible future incidence based on corrective actions on product failures. The timing of
outflows will vary as and when warranty claims arise being typically up to five years.

(iii) Contingent Liabilities

A present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the amount
cannot be made, is disclosed as a contingent liability. Contingent liabilities are also
disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non -occurrence of one or more
uncertain future events not wholly within the control of the Group.

A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannot be measured reliably. The Group does not
recognize a contingent liability but discloses its existence in the consolidated financial
statements.

(iv)  Contingent Assets

Contingent assets are not recognised in consolidated financial statements since this may
result in the recognition of income that may never be realised. However, when the
realisation of income is virtually certain, then the related asset is not a contingent asset
and is recognised accordingly.

W. OPERATING SEGMENT.

The Group is exclusively engaged in the business of Manufacturing of Power Products
and providing Services in the areas of Power Generation, Power Transmission, Power
Distribution and Power Automation.

Based on the management approach, the allocation of resources assessment of segment
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Group is in the business of manufacture and sale of electric equipments, which in the
context of Indian Accounting Standard 108 ‘Operating Segment’ represents a single
reportable business segment.

The revenues, total expenses and net profit as per the Statement of profit and loss
represent the revenue, total expenses and the net profit of the sole reportable segment.

X. RELATED PARTY TRANSACTIONS.

For details of the related party transactions, as per the requirements under applicable
Accounting Standards, i.e., Ind AS 24 - Related Party Disclosures for the financial year
ended March 31, 2025 and as reported in the Consolidated Financial Statement, see
“Consolidated Financial Statement - Notes forming part of the Consolidated Financial
Statement”.

Y. CORPORATE SOCIAL RESPONSIBILITY (“CSR”).

As per Section 135 of the Companies act, 2013, a parent company, meeting the
applicability threshold, need to spend at least 2% of its average net profit for the
immediately preceding three financial years on CSR activities. The areas for CSR
activities are eradication of hunger and malnutrition, promoting education, art and
culture, health care, destitute care and rehabilitation, environment sustainability,
disaster relief and rural development projects. The funds were primarily allocated to a
project and utilized through the year on these activities which are specified in schedule
VIl of the Companies Act, 2013.

As per section 135 of the Companies Act, 2013, a parent company has formed CSR
committee.

Z. CURRENT AND NON-CURRENT CLASSIFICATION.

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when it is:

« Expected to be realised or intended to be sold or consumed in normal operating cycle
« Held primarily for the purpose of trading.
« Expected to be realised within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

« It is expected to be settled in normal operating cycle

« It is held primarily for the purpose of trading

« It is due to be settled within twelve months after the reporting period, or

 There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period

The Group classifies all other liabilities as non-current.
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AA.SUBSEQUENT EVENTS OCCURRED AFTER BALANCE SHEET DATE.
No subsequent events occurred after the balance sheet date.
BB.NON-CURRENT ASSETS (OR DISPOSAL GROUPS) HELD FOR SALE
Classification as Held for Sale:

The Company classifies non-current assets or disposal groups as held for sale if their
carrying amounts will be recovered principally through a sale transaction rather than
through continuing use. For this to be the case, the asset (or disposal group) must be
available for immediate sale in its present condition and its sale must be highly probable.

Management must be committed to the plan to sell the asset, and the sale should be
expected to qualify for recognition as a completed sale within one year from the date
of classification.

Measurement:

Non-current assets or disposal groups classified as held for sale are measured at the
lower of their carrying amount and fair value less costs to sell. Depreciation on such
assets ceases from the date they are classified as held for sale.

Discontinued Operations:

A discontinued operation is a component of the Company that either has been disposed
of or is classified as held for sale and represents a separate major line of business or
geographical area of operations, is part of a single coordinated plan to dispose of a
separate major line of business or geographical area of operations, or is a subsidiary
acquired exclusively with a view to resale. The results of discontinued operations are
presented separately in the Statement of Profit and Loss.

Presentation and Disclosure:

Assets and liabilities classified as held for sale are presented separately under the
current section of the Balance Sheet. The results of discontinued operations are
presented separately from continuing operations in the Statement of Profit and Loss,
including the comparative period. Relevant disclosures are made in accordance with the
requirements of Ind AS 105.

CC.BUSINESS COMBINATIONS

Business combinations are accounted for using the acquisition method as per Ind AS 103.
The cost of an acquisition is measured as the aggregate of the consideration transferred
measured at acquisition date fair value and the amount of any non-controlling interests
in the acquiree. For each business combination, the Company elects whether to measure
the non-controlling interests in the acquiree at fair value or at the proportionate share
of the acquiree’s identifiable net assets. Acquisition related costs are expensed as
incurred

At the acquisition date, the identifiable assets acquired and the liabilities assumed are
recognised at their acquisition date fair values. For this purpose, the liabilities assumed
include contingent liabilities representing present obligation and they are measured at
their acquisition fair values irrespective of the fact that outflow of resources embodying
economic benefits is not probable.
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DD.OTHERS

i. Figures have been rearranged and regrouped wherever practicable and considered
necessary.
il. Recent Accounting Pronouncement:

The Ministry of Corporate Affairs vide notification dated 9 September 2024 and 28
September 2024 notified the Companies (Indian Accounting Standards) Second
Amendment Rules, 2024 and Companies (Indian Accounting Standards) Third Amendment
Rules, 2024, respectively, which amended/ notified certain accounting standards (see
below), and are effective for annual reporting periods beginning on or after 1 April 2024:

e Insurance contracts - Ind AS 117; and
e Lease Liability in Sale and Leaseback - Amendments to Ind AS 116

These amendments did not have any material impact on the amounts recognised in prior
periods and are not expected to significantly affect the current or future periods.

Further MCA has notified amendments to Ind AS 21 - The Effects of Changes in Foreign
Exchange Rates, with respect to lack of exchangeability and this will be applicable to
the Group for reporting periods beginning on or after 1 April 2025.

2. SIGNIFICANT ACCOUNTING, JUDGEMENTS ESTIMATES AND ASSUMPTIONS.

In the application of the Company’s accounting policies, which are described in Note 2
above, Management is required to make judgements, estimates and assumptions about
the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimates are revised
if the revision affects only that period or in the period of the revision and future periods
if the revision affects both current and future periods.

Key sources of estimation uncertainty.

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amount of assets and liabilities within the next
financial year:

(i) Cost to Complete.

Management estimates the costs to complete for each project for the purpose of revenue
recognition and recognition of anticipated losses on projects, if any. In the process of
calculating the cost to complete, Management conducts regular and systematic reviews
of actual results and future projections with comparison against budget.

This process requires monitoring controls including financial and operational controls
and identifying major risks facing the Company and developing and implementing
initiatives to manage those risks. The Company’s Management is confident that the costs
to complete the project are fairly estimated.
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Management’s estimate of the percentage of completion on each project for the purpose
of revenue recognition is through conducting some weight analysis to assess the actual
quantity of the work for each activity performed during the reporting period and
estimate any future costs for comparison against the initial project budget.

This process requires monitoring of financial and operational controls. Management is of
the opinion that the percentage of completion of the projects is fairly estimated. As
required by Ind AS 115, in applying the percentage of completion on its projects, the
Company is required to recognise any anticipated losses on it contracts.

(ifi)  Impairment of financial assets and contract assets.

The Company’s Management reviews periodically items classified as receivables and
contract assets to assess whether a provision for impairment should be recorded in the
statement of profit and loss. Management estimates the amount and timing of future
cash flows when determining the level of provisions required. Such estimates are
necessarily based on assumptions about several factors involving varying degrees of
judgement and uncertainty.

The Company reviews its carrying value of investments annually, or more frequently
when there is indication for impairment. If the recoverable amount is less than it’s
carrying amount, the impairment loss is accounted for.

(iv) Fair value measurement of financial instruments.

Some of the Company’s assets are measured at fair value for financial reporting
purposes. The Management determines the appropriate valuation techniques and inputs
for fair value measurements.

(v) Litigations.

From time to time, the Company is subject to legal proceedings the ultimate outcome
of each being always subject to many uncertainties inherent in litigation. A provision for
litigation is made when it is considered probable that a payment will be made, and the
amount of the loss can be reasonably estimated.

Significant judgement is made when evaluating, among other factors, the probability of
unfavourable outcome and the ability to make a reasonable estimate of the amount of
potential loss. Litigation provisions are reviewed at each Balance Sheet date and
revisions made for the changes in facts and circumstances. Provision for litigations and
contingent liabilities are disclosed in Note 44(B).

(vi)  Defined Benefit plans.

The cost of the defined benefit plans and the present value of the defined benefit
obligation are based on actuarial valuation using the projected unit credit method. An
actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. All assumptions are reviewed at each Balance Sheet
date and disclosed in Note 36.

(vii)  Useful lives of property, plant and equipment and intangible assets.

The Company has estimated useful life of each class of assets based on the nature of
assets, the estimated usage of the asset, the operating condition of the asset, past
history of replacement, anticipated technological changes, etc. The Company reviews
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the useful life of property, plant and equipment and intangible assets as at the end of
each reporting period. This reassessment may result in change in depreciation and
amortisation expense in future periods.

(viii) Impairment of Goodwill.

Determining whether goodwill is impaired requires an estimation of the value in use of
the cash generating units to which the goodwill is allocated. The value in use calculations
requires the directors to estimate the future cash flows expected to arise from the cash
generating unit and suitable discount rate in order to calculate the present value. Where
the actual future cash flows expected to arise are less than expected a material
impairment loss may arise.

(ix)  Warranty provisions

The Company gives warranties for its products, undertaking to repair or replace the
product that fail to perform satisfactory during the warranty period. Provision made at
the year-end represents the amount of expected cost of meeting such obligations of
rectification / replacement which is based on the historical warranty claim information
as well as recent trends that might suggest that past cost information may differ from
future claims. Factors that could impact the estimated claim information include the
success of the Company’s productivity and quality initiatives. Provision towards warranty
is disclosed in Note 24.

For and on behalf of the Board of Directors of
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