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INDEPENDENT AUDITOR’S REPORT

To the Members of
QUALITY POWER ENGINEERING PROJECT PRIVATE LIMITED

Report on the Consolidated Ind AS Financial Statements
Opinion

We have audited the accompanying Consolidated Ind AS financial statements of Quality
Power Engineering Projects Private Limited (“the Company”) which comprises the
Balance Sheet as at March 31, 2025, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of Changes in Equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Consolidated Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the Ind AS
and accounting principles generally accepted in India, ofthe state of affairs of the Company
as at March 31, 2025, and profit, total comprehensive income, the changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Consolidated Ind AS financial statements
under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other than the Consolidated Financial Statements and Auditor's Report
Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprisesthe information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board's Report, Business Responsibility Repon‘
Corporate Governance and Shareholder’s Information, but does not include the cons
financial statements and our auditor’s report thereon.
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Qur opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Consolidated financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Consolidated Ind
AS financial statements that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in equity and cash flows of the
Company in accordance with accounting principles generally accepted in India, including
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of theassets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that arereasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls
thatwere operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Consolidated Ind AS financial
statement that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the company'’s financial reporting
process.

Auditor’s Responsibilities for the Audit of Consolidated Ind AS Financial Statement

Our objectives are to obtain reasonable assurance about whether the Consolidated Ind AS
financial statements as awhole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonablybe expected to influence the economic decisions of users taken on the=trasis~af
these Consolidated Ind AS financial statements. (8- “'R‘OJ:,.

W
S/%.R N0\
105148W g




A further description of the auditor's responsibilities for the audit of the Consolidated Ind AS
financial statements is included in Annexure A. This description forms part of our auditor’s
report.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure B a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Reportare in agreement with the books of account.

d) In our opinion, the aforesaid Consolidated Ind AS financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31st March,
2025 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2025 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position in
its Consolidated Ind AS financial statements — There are no pending litigations;

ii) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts — Theres are no such contracts.

i) There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company- No such amounts are
pending.




3. In respect of holding Company, being Indian Company proviso to Rule 3(1) of the
Companies (Accounts) Rules, 2014 for maintaining books of accounts using accounting
software which has a feature of recording audit trail (edit log) facility is applicable to the
Company with effect from April 1, 2023. Company is using SAP software since 01/04/2022.
Based on our examination which included test checks, the company has used accounting
software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has been operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit we did not
come across any instance of audit trail feature being tampered.

For KHIRE KHANDEKAR AND KIRLOSKAR
Chartered Accountants

Firm’'s Registration No. 105148W

Peer Review No. - 016451

W '

CA SHIRISH W. KIRLOSKAR
Partner

M.No. 037651

Date: 26/05/2025

ICAI UDIN: 25037651BMIFCK1458
Place: Sangli




Annexure B “to Independent Auditor's Report- (2024-25)

Reporting as per Companies (Auditor Report) Order 2020

QUALITY POWER ENGINEERING PROJECTS PRIVATE LIMITED (2024-25)

(xxi) In our opinion and according to the information and explanations given to us, the Company’s
only subsidiary, Endoks Enerji Anonim Sirketi (formerly known as Endoks Enerji Dagitim
Sistemleri San. Ith. |hr. Ltd. Sti), is incorporated outside India. Accordingly, the requirements of
reporting under the Companies (Auditor's Report) Order, 2020 are not applicable to it. Hence,
the reporting under clause (xxi) of paragraph 3 of the said Order in the context of the consolidated
financial statements is not applicable.

For KHIRE KHANDEKAR AND KIRLOSKAR
Chartered Accountants

Firm's Registration No. 105148W

Peer Review No. - 016451

CA SHIRISH W. KIRLOSKAR
Partner

M.No. 037651
Date: 26/05/2025

ICAI UDIN: 25037651BMIFCK1458
Place: Sangli




Responsibilities for Audit of Consolidated Ind AS Financial Statement
“Annexure A “to Independent Auditor's Report- (2024-25)
QUALITY POWER ENGINEERING PROJECTS PRIVATE LIMITED (2024-25)

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the Consolidated Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has internal financial controls with referenceto Financial Statements in place and
the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosuresin the
Consolidated Ind AS financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern. Evaluate the overall presentation, structure and content of
the Consolidated Ind AS financial statements, including the disclosures, and whether the
Consolidated Ind AS financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements jn the
financial statements.




We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Consolidated Ind AS financial
statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

For KHIRE KHANDEKAR AND KIRLOSKAR
Chartered Accountants

Firm's Registration No. 105148W

Peer Review No. - 016451

W
CA SHIRISH W. KIRLOSKAR
Partner
M.No. 037651
Date: 26/05/2025

ICAI UDIN: 25037651BMIFCK1458
Place: Sangli




QUALITY POWER ENGINEERING PROJECTS PRIVATE LIMITED

CiN: U31900PN2009PTC134816

REGISTERED OFFICE: Plot No. L - 61, M. I. D. C. Kupwad Block Sangli Maharashtra 416436
CONSOLIDATED STATEMENT OF ASSETS & LIABILITIES AS AT MARCH 31,2025

(All amounts are in %, unless otherwise stated)

Particulars r:’:e As at 315t March, 2025 As at 315t March, 2024
l.  |ASSETS
(1)|Non - current assets
(a) Property,Plant and Equipment 4 51,85,23,643 43,97,50,921
(b) Right to use assets 5 1,81,32,028 2,17,58,434
(c) Capital Work In Progress (3 1,52,63,358 -
(d) Investment property 7 - -
(e) Goodwill 4,44,603 4,44,603
() Other Intangible assets 8 £,18,54,652 1,41,918
(] Intangible assets under development - -
(h) Financial assets
(i} Investments ] 1,66,08,926 1,61,44,375
(i) Loans - -
(i) Trade receivables 13 - -
{iv) Other financial assets 10 30,24,919 9,74,96,057
(i} Deferred tax assets (net) 17 9,51,401 87,65,930
i) Other non - current assets 11 72,86,481 1,25,15,121
(2){Current assets
(a) Inventories 12 15,97,01,598 16,23,00,952
(b) Financial assets
(i) Investments 9 34,19,08,886 45,91,38,900
(ii) Loans - -
(iii} Trade receivables 13 54,54,33,545 64,567,54,696
(iv) Cash and cash equivalents 14 75,31,26,159 36,62,20,626
(v) Bank balances other than cash and cash equivalents 15 11,25,75,080 -
(vi) Other financial assets 16 - .
(e} Current tax assets (net) 18 19,89,811 19,04,298
(d) Other current assets 19 30,17,55,757 8,08,48,134
Total Assets 2,85,85,80,847 2,31,41,84,966
I EQUITY AND LIABILITIES
(1){Equity
(a) Equity Share capital 20 5,35,00,000 5,35,00,000
(b} Other equity 21 92,78,07,587 61,24,66,318
Equity Attributable to the Owners of the Company 98,13,07,587 66,59,66,318
Non Controlling Interest 64,28,28,197 36,01,73,582
Total Equity 1,62,41,35,784 1,02,61,39,900
Liabilities
(2)|Non - current liabilities
(a) Financial liabilities
(i) Borrowings 22 - 1,30,14,585
(i) Lease Liabilities 24 1,93,06,177 2,32,53,054
(ili} Trade payables
a)Total outstanding dues of micro enterprises and small
enterprises - .
b)Total outstanding dues of creditors others than micro enterprises and
small enterprises = =
(iv) Other Financial Liabilities 25 3,98,54,547 1,85,72,062
(b) Provisions 26 + -
(<) Deferred Tax Liability (net) 17 65,67,090 ]
(d) Other non-current liabilities 28
(3){Current liabilities
(a) Financial liabilities
(i} Borrowings 22 1,37,69,266 15,02,67,173
(i) Lease Liabilities 24 39,10,459 35,51,237
(i} Trade payables 23
a|Total outstanding dues of micro enterprises and small
enterprises 24,81,012 37,46,305
bjTotal outstanding dues of creditors others than micro enterprises and
small enterprises 57,02,89,565 £1,13,17,843
liv] Other financial liabilities 25 17,84,06,801 38,59,17,036
(b) Provisions 26 20,78,043 95,80,873
(e} Current tax liabilities (net) 27 - -
(d) Other current liabilities 28 39,77,82,064 16,88,24,897
Total Equity and Liabilities, 2,85,85,80,847 2,31,41,84,966
Material accounting policy information and other explanatory information: 1,23

The accompanying notes form an integral part of the Consolidated financial statements This is the consolidated balance sheet referred to in our report of even date.

For Khire Khandekar & Kirloskar
Chartered Accountants

Firm's Registration Number - 105148W
Peer Review No.- 016‘451

CA 5.W.Kirloskar
Membership No. 03765
Partner

Place: Sangli
Dated: 26/05/2025
ICAI UDIN: 25037651BMIFCK1458

For and on behalf of the Board of Directors

Qowﬂ‘ﬁe’ wfd""o

Thalavaidurai Pandyan
Chairman & Managing Director
DIN: 00439782

Place : Sangli

Date : 26/05/2025

Bharanidharan Pandyan
Joint Managing Director
DIN: 01298247



QUALITY POWER ENGINEERING PROJECTS PRIVATE LIMITED
CIN: U31900PN2009PTC134816

REGISTERED OFFICE: Plot No. L- 61, M. I. D. C. Kupwad Block Sangli Maharashtra 416436
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2025
(All amounts are in %, unless otherwise stated)

Particulars Note Year ended Year ended
No. 202@25 2023-2024
I. |Revenue from operations 29 1,77,05,45,495 1,87,89,88,492
Il.  |Other income 30 53,16,23,335 27,25,97,078
. |Total Income ( 1+il) 2,30,21,68,830 2,15,15,85,570
V. |Expenses:
Cost of materials consumed 31a 1,32,26,13,778 1,38,74,14,331
Purchase of Traded Goods 31b - -
Changes in inventories of finished goods, Traded Goods and work in progress 32 (6,04,73,145) (5,02,35,200)
Employee benefits expense 33 9,08,04,514 14,32,89,389
Finance costs 34 1,24,80,352 1,24,00,172
Depreciation and amortization expense 35 2,58,76,891 1,98,77,381
Other expenses 36 20,15,01,024 23,35,88,172
Total expenses (IV) 1,59,28,03,415 1,75,63,34,245
V. |Profit/(loss) before exceptional items and tax 70,93,65,415 39,52,51,325
Exceptional items 1,62,51,635 {27,61,550)
Profit/(loss) before tax 69,31,13,780 39,80,12,875
VI, |Taxexpense:
Current tax 75,74,956 1,56,64,910
Deferred tax 1,38,78,222 3,81,879
2,14,53,178 1,60,46,790
VIl. |Profit / (Loss) for the year 67,16,60,602 38,19,66,085
Vil jOther comprehensive income 37
A |items that will not be reclassified to profit or loss
Remeasurement of the net defined benefit liability/asset (19,14,075) 1,79,94,957
Foreign Currency Conversion Adjustment - -
Income tax on items that will not be reclassified to profit or loss 4,42 349 (10,070}
Inflation Effect - (44,73,891)
B Items that will be reclassified to profit or loss
Remeasurement of the net defined benefit liability/asset - -
Foreign Currency Conversion Adjustment 2,50,19,160 1,31,05,954
Total other comprehensive income, net of tax 2,35,47,435 2,66,16,950
1. |Total comprehensive income for the year 69,52,08,036 40,85,83,035
Profit Attributable to
Owners of the Holding Company 35,29,43,037 20,63,659,007
Non - Controlling Interast 31,87,17,564 17,55,96,426
Other Comprehensive Income /[ (loss) attributable to
Owners of the Holding Company 1,19,76,430 1,35,50,107
Non - Controlling Interest 1,15,71,005 1,30,66,843
Controlling Interest 36,49,19,467 21,99,19,114
Non Controlling Interest 33,02,88,569 18,86,63,269
X. |Earnings per equity share before Right Issue (Nominal value per share Rs. 10/-)
- Basic (Rs.) - 825.48
- Diluted (Rs.) - 825.48
Xi. | Earnings per equity share (Rs. 10/-)
- Basic  (Rs.) 65.97 53.88
- Diluted (Rs.} 65.97 53.88
Mumber of shares used in computing earning per share
- Basic  (Nos.) 53,50,000 38,30,364
- Diluted (Nos.) 53,50,000 38,30,364
|Material accounting policy information and other explanatory information: 1,13
The accompanying notes form an integral part of the Consolidated financial 1ts This is the consolidated balance sheet referred to in our report of even date.
For Khire Khandekar & Kirloskar For and on behalf of the Board of Directors
Chartered Accountants
Firm's Registration Number - 105148W o

Peer Review No.- 016451

CA 5.W.Kirloskar /
Membership No. 037651

Partner

Place: Sangli

Dated: 26/05/2025
ICAl UDIN: 25037651BMIFCK1458

Place : Sangli

aidurai Pandy:

Chairman & Managing Director
DIN: 00429782

Date : 26/05/2025

o

haranidharan Pandyan
Joint Managing Director
DIN: 01298247



QUALITY POWER ENGINEERING PROJECTS PRIVATE LIMITED

CIN: U31900PN2009PTC134816

REGISTERED QFFICE: Plot No. L- 61, M. I. D. C. Kupwad Block Sangli Maharashtra 416436
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March 2025

(All amounts are in %, unless otherwise stated)

For the Period ended
PARTICULARS 31st March, 2025 | 31st March, 2024
A) CASH FLOW FROM OPERATING ACTIVITIES:

Net Profit before tax as per Statement of Profit & Loss 69,31,13,780 39,80,12,223
Adjustment for : s
Depraciation and amertization Expensas 2,58,76,891 1,98,77,381
Finance Cost 1,00,67,965 96,44,136
Lease Cost 24,12,387 27,485,036
Interest Income (32,86,18,317) (18,23,66,824)
Profit on sale of Asset - (27,61,550)
Remeasurement of benefit Obligations 1,71,438 18,81,527

Operating profit before working capital changes 40,30,24,143 24,70,32,929

Changes in Operating Assets and Liabilities

Adjustments for (Increase)/Decrease in operating Assets:

(Increase)/Decrease in Trade Receivablas 10,13,21,151 (19,20,74,499)
(Increase)/Decrease in Inventory 25,99,354 28,50,25,557
(Increase)/Decrease in Other Current & Non Current Assets (22,76,37,073) 1,99,06,463
Increase/{Decrease) in Trade Payables 5,77,06,428 9,70,48,737
Increase/{Decrease) in Other Current Liabilities 4,92,96,506 {9,38,34,116)
Increasef{Decrease) in Provisions, etc (75,02,831) {1,30,29,132)

Cash generated from operations 37,87,47,679 35,00,15,939
Less:- Income Taxes paid 2,14,53,178 85,14,548
Project 2,14,53,178 85,14,548
Endoks - -

Net cash flow from operating activities A 35,72,94,501 34,15,01,391

B) CASH FLOW FROM INVESTING ACTIVITIES:

Purchase of PPE including of CWIP (12,37,24,657) (24,72,69,622)
Sale of PPE 3,25,20,537 5,16,92,207
Investment made/Sold during the year 11,67,65,464 (16,85,27,653)
Interest Income 32,86,18,317 18,23,66,824
PPE -Forex (8,67,95,180) (35,93,637)
Net cash flow from investing activities B 26,73,84,482 {18,53,31,882
C) CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from lssue of Share Capital - 5,10,00,000
Net Proceeds,(Repayment] of Lease Liability (60,00,001) (60,00,000)
Net Proceeds/(Repayment) of Short Term Borrowings (13,64,97,907) 1,10,46,268
Net Proceeds/{Repayment) of Long Term Borrowings (1,30,14,585) 9,74,00,135
Interest and Finance Cost (1,00,67,965) (26,44,138)

Net cash flow from financing activities G (16,55,80,458) 14,38,02,268

D) IMPACT OF FOREIGN STEP DOWN SUBSIDIARY
Change in foreign currency arising on Consolidation 2,50,19,160 1,31,00,000
Gross up effect of Hyper Inflation of Step Down Subsidiary (9,72,12,152) (43,50,40,000)

D (7,21,92,992) (42,19,40,000)

Net Increase/(Decrease) In Cash & Cash Equivalents (A+B+C+D) 38,69,05,533 {12,19,68,223)

Cash equival at the beginning of the year 36,62,20,626 48,81,81,291

Cash egul\ra?ents at the end of the year . 75,31,26,159 36,62,20,626

Matarial accounting policy intarmation and uther explandwory nfunmaduon, Reler Nue 1 =

The accompanying notes form an integral part of the Consolidated financial statements This is the consolidated balance sheet referred to in cur report of even date.

Cash and Cash Equivalents

PARTICULARS 2024-2025 2023-2024
Balances with banks 74,97,68,396 34,20,98,981
Cash on hand 33,57,763 2,33,21,645

Total 75,31,26,159 36,62,20,626

1. The Cash flow statements has been prepared under the “Indirect Method" as set out in IndAS 7 'Statemeant of Cash Flow *

For Khire Khandekar & Kirloskar For and on behalf of the Board of Directors

Chartered Accountants

Firm's Registration Number - 105148W
Peer Review No.- 016451
O UA L “
|
CA S.W.Kirloskar / Thalavaidurai Pandyan Bharanidharan Pandyan

|Membership No. 037651 Chairman & Managing Director Joint Managing Director
Partner DIN: 00435782 DIN: 01298247

Place: Sangli
Dated: 26/05/2025

EICAI UDIN: 25037651BMIFCK1458 Place : Sangli Date: 26/05/2025
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QUALITY POWER ENGINEERING PROJECTS PRIVATE LIMITED

Material Accounting Policies and other explanatory notes to Consolidated
Financial Information

Group Overview

Quality Power Engineering Projects Private Limited was incorporated on 14™ October, 2009
under the provision of the Companies Act, 1956 as a Private Limited Company. The
companied register office situated at Plot No. L - 61, M. I. D. C. Kupwad Block, Sangli,
Maharashtra- 416436 India. The company is engaged in Manufacturing of Power Products
and providing Services in the areas of Power Generation, Power Transmission, Power
Distribution and Power Automation.

The Consolidated Financial Information includes the financial information of the Quality
Power Engineering Projects Private Limited (CIN U31900PN2009PTC134816) (“the
Company” or “the Parent”) and its subsidiaries (Collectively “the group”).

The following entity is included in consolidation:

Name of the | Country of Shareholding Nature of
Company Incorporation | either directly | Operations
or through (commenced/
subsidiaries for | planned)
the years
Endoks Enerji Dagitim | Turkey 51% - Subsidiary | Commenced
Sistermleri LTH LHR

1. Statement of Compliance

The Consolidated Ind AS Financial Statements of the Company and its subsidiaries
(collectively, the “Group”) comprises of Consolidated Statements of Assets and Liabilities
as at 31t March, 2025 the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Cash flows, and the
Consolidated Statement of Changes in Equity for the year ended 31 March 2025 and the
Material Accounting Policies and Other Explanatory Notes (collectively, the °
Consolidated Financial Statements’).

2. BASIS OF PREPARATION, MATERIAL ACCOUNTING POLICIES AND
KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The Financial Information of the Company have been prepared to comply in all material
respects with the Indian Accounting Standards (“Ind AS”) as prescribed under Section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time), presentation requirements of Division II of Schedule III to
the Act, as applicable to the financial statements and other relevant provisions of the Act.

The Consolidated Financial Statements have been prepared on the historical cost basis
except certain Financial assets and liabilities which are measured at fair value and
Defined benefit plan.

The Company has prepared the Consolidated Financial Statements on the basis that it
will continue to operate as a going concern.

For Quality Power Engineering Projects Pvt. Ltd.
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The preparation of financial statements in conformity with Ind AS requires management
to make judgements, estimates and assumptions, that affect the application of
accounting policies and the reported amounts of assets, liabilities, income, expenses and
disclosures of contingent assets and liabilities at the date of these financial statements
and the reported amounts of revenues and expenses for the year presented. Actual results
may differ from these estimates. Estimates and underlying assumptions are reviewed on
an ongoing basis.

In particular, information about significant areas of estimation, uncertainty and critical
judgements in applying accounting policies that have the most significant effect on the
amounts recognised in the financial statements are disclosed in Note 3.

Basis of Consolidation

The Consolidated Financial Statement comprises of the financial statements of the Company
and its subsidiary. Control is achieved when the group is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee.

Subsidiaries are consolidated from the date control commences until the date control ceases.
The results of subsidiaries acquired, or sold, during the year are consolidated from the
effective date of acquisition and up to the effective date of disposal, as appropriate.

Consolidated Financial Statement are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. If a member of the Group uses
accounting policies other than those adopted in the Consolidated Financial Statements for
like transactions and events in similar circumstances, appropriate adjustments were made in
preparing the Consolidated Financial Statement to ensure conformity with the group’s
accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to
same reporting date as that of the parent company, i.e., for the year ended on 31 March,
2025.

Consolidation Procedure for subsidiary:

a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the
parent with those of its subsidiaries.

b) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and
the parent’s portion of equity of each subsidiary.

c) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows
relating to transactions between entities of the group (profits or losses resulting from
intragroup transactions that are recognised in assets, such as inventory and fixed assets, are
eliminated in full).

Profit or loss and each component of other comprehensive income (OCI) are attributed to
the equity holders of the parent of the Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit balance.

When the proportion of the equity held by non-controlling interest changes, the group adjust
the carrymg amounts of the controlling and non—controllmg mterests to reﬂect the changes
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difference between the amount by which the non-controlling interests are adjusted and the
fair value of the consideration paid or received, and attribute it to the owners of the parent.

Functional and presentation currency

The consolidated financial information is reported in Indian rupees in Millions, which is also
the functional currency of the Parent Company, except share and per share data, unless
otherwise stated. Items included in the financial statements of each of the Company’s
entities are measured using the currency of the primary economic environment in which
these entities operate (i.e. the “functional currency™). Due to rounding off, the numbers
presented throughout the document may not add up precisely to the totals and percentages
may not precisely reflect the absolute figures.

Summary of Material Accounting Policy
A. Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Group and the revenue can be reliably measured.

Contract Revenue:

The group earns revenue primarily from Manufacturing of Products and providing Services
in the areas of Power Generation, Power Transmission, Power Distribution and Power
Automation. Revenue from such contracts is recognized over time because of the continuous
transfer of control to the customer. With control transferring over time, revenue is
recognized based on the extent of progress towards completion of the performance
obligation. Cost based input method of progress is used because it best depicts the transfer of
control to the customer that occurs as costs are incurred.

However, when control of the goods is transferred to the customer, generally on delivery of
the goods and as per term of agreements/sales order i.e. Ex Works basis or FOR basis (Free
On Road basis), in such cases Revenue from sale of goods in recognised at a point in time.

No significant element of financing is deemed present for the sales made with a credit term,
which is consistent with market practice.

Rendering of services

Revenue from rendering of services is recognized in profit or loss in proportion to the stage
of completion of the transaction at the reporting date. The stage of completion is assessed
with reference to surveys of work performed.

Other Income

Revenue in respect of other income is recognised when no significant uncertainty as to its
determination or realisation exists.

Interest income:

Interest income is recognised when it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount on initial recognition.
Interest income is included u head other income in the statement of profit and loss.
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Rental Income

Revenue is respect of rent income is recognized on an accrual basis, in accordance with the
terms of the respective contract as and when the Group satisfies performance obligations by
delivering the services as per contractual agreed terms.

B. CONTRACT BALANCES
CONTRACT ASSETS

A contract asset is initially recognised for revenue earned from project business because the
receipt of consideration is conditional on successful completion of the work. Upon
completion of the work and acceptance by the customer. The amount recognised as contract
assets is reclassified to trade receivables once the amounts are billed to the customer as per
the terms of the contract. Contract assets are subject to impairment assessment. Refer to
accounting policies on impairment of financial assets in section K Impairment.

TRADE RECEIVABLES

A receivable represents the Company’s right to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration
is due). Refer to accounting policies of financial assets in section J Financial instruments —
initial recognition and subsequent measurement.

CONTRACT LIABILITIES

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration before the Company transfers goods or services
to the customer, a contract liability is recognised when the payment is made, or the payment
is due (whichever is earlier). Contract liabilities are recognised as revenue when the
Company performs under the contract.

C. Property, Plant and Equipment (PPE)

Property, plant and equipment are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Capital work in progress are stated at cost net off
impairment, if any. Freehold land is stated at cost.

The cost of an item of property, plant and equipment comprises:

a) its purchase price, including non-refundable purchase taxes, after deducting trade
discounts and rebates.

b) any costs directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by the management.

c) the initial estimate of the costs of dismantling and removing the item and restoring the
site on which it is located.

d) Capitalised borrowing costs

e) Purchased software that is integral to the functionality of the related equipment is capitalised as part
of that equipment.

For Quality Power Engineering Projects Pvt. Ltd.
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If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items (major components) of property, plant and
equipment and depreciated accordingly.

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.

Transition to Ind AS

On transition to Ind AS, Group has elected to continue with the carrying value of all of its
property, plant and equipment recognised as at 1st April 2022, measured as per the previous
GAAP and use that carrying value as the deemed cost of such property, plant and equipment.
Group has followed the same accounting policy choices (both mandatory exceptions and
optional exemptions availed as per Ind AS 101) as initially adopted on transition date i.e. 1st
April 2022 while preparing the Financial Information for the years ended 315t March, 2025

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated on written down value basis using the useful lives as prescribed
under Schedule II to the Companies Act, 2013. If the management’s estimate of the useful
life of a property, plant & equipment at the time of acquisition of the asset or of the
remaining useful life on a subsequent review is shorter than that envisaged in the aforesaid
schedule, depreciation is provided at a higher rate based on the management’s estimate of
the useful life/remaining useful life.

Assets Useful Life
Building 5-50 years
Furniture & Fixtures 2-15 years
Plant & Equipment 3-20 Years
Office Equipment 5 Years
Computer & Peripherals 3 Years
Vehicles 5-15 years

Depreciation on additions during the year is provided on pro rata basis with reference to
month of addition/installation.

The residual values are not more than 5% of the original cost of the asset.
Derecognition

An item of property, plant and equipment and any significant part initially recognized is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is derecognised.

D. Intangible Assets

Intangible assets are recognised when it is probable that the future economic benefits that
are attributable to the asset will flow to the Group and the cost of the asset can be measured
reliably. Intangible assets are stated at original cost net of tax/duty credits availed, if any,
less accumulated amortisation and cumulative impairment. All directly attributable costs
and other administrative and
attributable to the acquisitio
the cost of the intangible assg

eneral overhead expenses that are specifically
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Self-generated intangible assets are recognised when it is probable that the future economic
benefits that are attributable to the asset will flow to the Group and the cost of the asset can
be measured reliably.

Under the previous GAAP, Intangible assets were carried at historical cost less amortisation
and impairment losses, if any. On transition to Ind AS, Group has availed the optional
exemption under Ind AS 101 and accordingly it has used the carrying value as at the date of
transitions as the deemed cost of the Intangible assets under Ind AS.

Intangible assets not ready for the intended use on the date of the Balance Sheet are
disclosed as “Intangible assets under development”

Intangible assets are amortised on written down value basis over the estimated useful life.
The method of amortisation and useful life are reviewed at the end of each financial year
with the effect of any changes in the estimate being accounted for on a prospective basis.

E. Impairment of Assets (PPE, Intangible Assets)

The carrying amount of Intangible assets, investment property and property, plant and
equipment as at the end of each financial year are reviewed to determine whether there is
any indication that those assets have suffered an impairment loss if such indication exists,
PPE, investment property and intangible assets are tested for impairment so as to determine
the impairment loss if any.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable
amount. Recoverable amount is determined.

In the case of an individual asset, at the higher of the fair value less costs to sell and the value
in use.

F. FOREIGN CURRENCY.

The Group’s consolidated financial statements are presented in X millions, which is also the
‘Holding Company’s’ functional currency. For each entity the Group determines the
functional currency and items included in the financial statements of each entity are
measured using that functional currency.

In preparing the financial statements of each individual group entity, income and expenses
in foreign currencies are recorded at exchange rates prevailing on the date of the transaction.
Foreign currency denominated monetary assets and liabilities are translated at the exchange
rate prevailing on the Balance Sheet date and exchange gains and losses arising on
settlement and restatement are recognised in the Statement of Profit and Loss. Non-
monetary items denominated in a foreign currency are measured at historical cost and
translated at exchange rate prevalent at the date of transaction.

For the purposes of presenting these consolidated financial statements, the assets and
liabilities of the Group’s foreign operations are translated into ¥ using exchange rates
prevailing at the end of each reporting period. Income and expense items are translated at
the average exchange rates for the year, unless exchange rates fluctuate significantly during
that period, in which case the exchange rates at the dates of the transactions are used.
Exchange differences arising, if any, are recognised in other comprehensive income and
accumulated in equity (and attributed to non- controlling interests as appropriate).

On disposal of a foreign operation, the associated exchange differences are reclassified to
gain or loss on disposal. Goodwill and fair value
and liabilities assumed through acquisition of a
¥ N\ybilities of the foreign operation and translated
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at the rate of exchange prevailing at the end of each reporting period. Exchange differences
arising are recognised in other comprehensive income.

G. Hyperinflationary Economies

IAS 29 requires the financial statements of any entity whose functional currency is the
currency of a hyperinflationary economy to be for changes in the general purchasing power
of the currency.

With effect from April 1, 2022, Turkey is considered as Hyper inflationary economy for the
purpose of IAS 29.

IAS 29 requires that financial statements prepared in the currency of hyperinflationary
economies be presented in the unit of measurement at the balance sheet date and that
balances from previous periods be presented in the same unit using the general price index.
One of the conditions that necessitates the application of IAS 29 is that the three-year
cumulative inflation rate is approximately 100% or above. Based on the consumer price
index (“CPI”) published by the Turkish Statistical Institute (“TurkStat”) in Turkey, the
cumulative rate in question was 268% for the three-year period ending on December 31,
2023.

Even if there is no increase in price indices at the level mentioned above, if there are signs of
high inflation such as people holding their savings mainly in foreign currency, prices of
goods and services being determined in foreign currency, interest rates, wages and prices
being linked to general price indices, and prices being determined by adding a maturity
difference to cover losses in purchasing power, including short-term transactions.

Adjusting financial statements during periods of high inflation

Adjustments made for inflation were calculated based on the coefficients found using the
Consumer Price Index in Turkey published by TUIK. The indexes and coefficients used in the
correction of the attached financial statements as of 31 March 2025 are stated below.

The main outlines of IAS 29 indexation transactions of Endoks Enerji - subsidiary are as
follows:

- All items other than those shown with current purchasing power as of the balance sheet
date have been indexed using the relevant consumer price index coefficients. Amounts
from prior years have also been indexed in the same manner.

- Financial statements from previous reporting periods have been adjusted based on the
current purchasing power of money as of the latest balance sheet date. The current period
adjustment coefficient has been applied to the prior period financial statements.

- Monetary assets and liabilities have not been subject to indexation since they are
expressed with current purchasing power as of the balance sheet date. Monetary items are
cash and items to be received or paid in cash.

- Non-monetary assets and liabilities have been by reflecting the changes in the general
price index from the date of purchase or initial recording to the balance sheet date to the
purchase costs and accumulated depreciation amounts. Thus, tangible fixed assets,
intangible fixed assets and prepaid expenses have been indexed based on their purchase
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result of the application of consumer price indexes in the periods when these amounts
were added to the company or formed within the company.

- All items included in the income statement, except for those affecting the income
statement of non-monetary items in the balance sheet, have been indexed with
coefficients calculated over the periods when income and expense accounts were initially
reflected in the financial statements.

- All items presented in the cash flow statement have been adjusted for inflation by
expressing them according to the current measurement unit at the end of the reporting
period. The effect of inflation on cash flows originating from operating, investing and
financing activities has been attributed to the relevant item and monetary gains or losses
on cash and cash equivalents have been presented separately.

- The gain or loss arising from general inflation on the net monetary position is the
difference between the adjustments made to non-monetary assets, equity items and
income statement accounts. This gain or loss calculated on the net monetary position has
been included in the net profit.

Corresponding figures

Corresponding figures for the previous reporting period, whether they were based on a
historical cost approach or a current cost approach, are by applying a general price index so
that the comparative financial statements are presented in terms of the measuring unit
current at the end of the reporting period. Information that is disclosed in respect of earlier
periods is also expressed in terms of the measuring unit current at the end of the reporting
period. Endoks’s functional currencyis the currency of a hyperinflationary
economy, therefore it has its financial statements in accordance with IAS 29 before applying
the translation method set out in paragraph 42 of IAS 21, which requires all amounts (i.e.
assets, liabilities, equity items, income and expenses, including comparatives) shall be
translated at the closing rate at the date of the most recent statement of financial position.

G. Inventories

Raw Materials: Raw Materials are valued at lower of cost or net realizable value, based on
First in First out method arrived after including Freight inward and other expenditure
directly attribute to acquisition.

Work in Progress and Finished Goods: Work in Progress and Finished Goods are valued at
lower of cost or net realizable value. Cost of manufactured of Finished Goods comprises
direct material, direct labour and appropriate proportion of variable and fixed overhead
expenditure, the latter being allocated on the basis of normal operating capacity.

H. FINANCIAL INSTRUMENTS.

Financial assets and financial liabilities are recognised when a company becomes a party to
the contractual provisions of the instruments. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit and loss) are added to or deducted from the
fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit and loss are recognised immediately in Statement of
Profit and Loss.

Fer Quality Power Engineering Piojects Pvt. Ltd.
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FINANCIAL ASSETS
a. Initial recognition and measurement.

All financial assets are recognised initially at fair value plus, in the case of financial assets
not recorded at fair value through profit or loss, transaction costs that are attributable to
the acquisition of the financial asset.

b. Subsequent Measurement

All recognised financial assets are subsequently measured in their entirety at either
amortised cost or fair value, depending on the classification of the financial assets.

c. Financial Assets at amortised cost.

Date Index Conversion Factor
315t March 2025 2954.69 1.00
315t March 2024 2139.00 1.38
315t March 2023 1269.70 1.68
315t March 2022 843.64 2.53
315t March 2021 523.53 4.08

Financial assets are subsequently measured at amortised cost if these financial assets are
held within a business model whose objective is to hold assets for collecting contractual
cash flows and contractual terms of the asset give rise on specified dates to cash flows
that are Solely Payments of Principal and Interest (SPPI) on the principal amount
outstanding. The losses arising from impairment are recognised in the statement of
profit and loss. This category generally applies to trade receivables, loans and other
financial assets.

d. Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets are subsequently measured at fair value through other comprehensive
income if these financial assets are held within a business model. Fair value movements
are recognised in the other comprehensive income (OCI). However, the Company
recognises interest income, dividend income, impairment losses and reversals and
foreign exchange gain or loss in the statement of profit and loss. On de-recognition of the
asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity
to statement of profit and loss.

e. Financial assets at fair value through profit or loss (FVTPL).

FVTPL is a residual category for financial assets. Any financial assets, which does not
meet the criteria for categorisation as at amortised cost or as FVTOCI, is classified as at
FVTPL. Financial assets included within the FVTPL category are measured at fair value
with all changes recognised in the statement of profit and loss.

f. Investments in subsidiaries, joint ventures and associates.

Investment in subsidiaries, joint ventures and associates are carried at cost less
impairment in the financial statements.
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g. Derecognition.

The Company derecognises a financial asset when the rights to receive cash flows from
the asset have expired or it transfers the right to receive the contractual cash flow on the
financial assets in a transaction in which substantially all the risk and rewards of
ownership of the financial asset are transferred.

FINANCIAL LIABILITIES
a. Initial recognition and measurement.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, as appropriate. All financial
liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

b. Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described
below:

c. Financial Liabilities at fair value through profit or loss (FVTPL).

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Gains or losses on liabilities held for trading are recognised in the
profit or loss.

d. Financial liabilities at amortised cost.

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in the
statement of profit and loss when the liabilities are derecognised as well as through the
EIR amortisation process. The EIR amortisation is included as finance costs in the
statement of profit and loss

e. Derecognition.

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit and loss.

f. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
Balance Sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.

For Quality Power Engineering Projects Pvt. Ltd.
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I. IMPAIRMENT.

a. Financial Assets

The Company assessed the expected credit losses associated with its assets
carried at amortised cost and fair value through other comprehensive income
based on the Company’s past history of recovery, credit worthiness of the counter
party and existing and future market conditions.

For all financial assets other than trade receivables, expected credit losses are
measured at an amount equal to the 12-month expected credit loss (ECL) unless
there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL. For trade receivables, the
Company has applied the simplified approach for recognition of impairment
allowance as provided in Ind AS 109 which requires the expected lifetime losses
from initial recognition of the receivables.

b. Financial Liabilities.

The Company assesses, at each reporting date, whether there is an indication that
an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset’s recoverable
amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets
or groups of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

For contract assets, the Company has applied the simplified approach for
recognition of impairment allowance as provided in Ind AS 109 which requires
the expected lifetime losses from initial recognition of the contract assets.

J. Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time that
is required to complete and prepare the asset for its intended use or sale. Qualifying assets
are assets that necessarily take a substantial period of time to get ready for their intended use
or sale.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation. Other borrowing costs are expensed in the period in which they are incurred.

K. Cash and Cash Equivalent

Cash and cash equivalents consist of cash on hand and in banks and demand deposits with
banks (three months or less from the date of acquisition). For the purposes of the cash flow
statement, cash and cash equivalents include cash on hand, in banks and demand deposits
with banks (three months or les the date of acquisition), net of outstanding bank

- nd are considered part of our Group’s cash
guk overdrafts are presented under borrowings
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Deposits with banks with original maturity more than 3 months but less than 12 months are
shown in Bank balances other than cash and cash equivalents.

Margin money deposit is shown in Bank balances other than cash and cash equivalents.
L. Cash Flows Statements

Cash flows are reported using the indirect method as per Ind AS 7 Statement of cash flows,
whereby net profit before taxes for the period is adjusted for the effects of transactions of a
non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows.
The cash flows from operating, investing and financing activities of the Group are
segregated.

M. Earnings per share
Basic earnings per share
Basic earnings per share is calculated by dividing:
- the profit or loss attributable to equity shareholders

- by the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued and sub-division of face value of equity
shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings
per share to take into account:

- the profit or loss attributable to equity shareholders

- the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

N. Leases
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of
Office, machinery and equipment (i.e., those leases that have a lease term of 12 months or
less from the commencement date and do not contain a purchase option). It also applies the
lease of low-value assets recognition exemption to leases of office equipment that are
considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognized as expense on a straight-line basis over the lease term.

0. Employee benefits
(i) Employment benefits
Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Group has a present legal or
constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.
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(ii) Post Employment benefits
(a) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which a Group pays
fixed contribution into a separate entity and will have no legal or constructive obligation to
pay further amounts.

The Group recognises contribution payable as an expenditure, when an employee renders
the related services. If the contribution already paid exceeds the contribution due for services
received before the reporting period, then excess is recognized as an asset to the extent that
the prepayment will lead to, for example, a reduction in future payment or a cash refund.

(b) Defined benefit plans

The Group’s net obligation in respect of gratuity is calculated by estimating the amount of
future benefit that employees have earned in return for their service in the current and prior
periods. That benefit is discounted to determine its present value, and the fair value of any
plan assets is deducted. The present value of the obligation under such defined benefit plan
is determined based on actuarial valuation by an independent actuary using the Projected
Unit Credit Method, which recognizes each period of service as giving rise to additional unit
of employee benefit entitlement and measures each unit separately to build up the final
obligation. The obligation is measured at the present value of the estimated future cash
flows. The discount rates used for determining the present value of the obligation under
defined benefit plan are based on the market yields on Government securities as at the
reporting date.

Re-measurement of defined benefit plans in respect of post-employment are charged to
Other Comprehensive Income.

(C) Other long-term employee benefits

The Company’s net obligation in respect of long-term employee benefits other than pension
plans is the amount of future benefit that employees have earned in return for their service
in the current and prior periods. That benefit is discounted to determine its present value,
and the fair value of any related assets is deducted. The discount rate is the yield at the
reporting date on corporate bonds, that have a credit rating of at least AA from rating
agency, that have maturity dates approximating the term of the Company’s obligations and
that are denominated in the currency in which the benefits are expected to be paid. The
calculation is performed using the projected unit credit method. Any actuarial gains and
losses are recognised in profit or loss in the period in which they arise.

(iii) Termination benefits

Termination benefits are recognised as an expense when the Company is demonstrably
committed, without realistic possibility of withdrawal, to a formal detailed plan to either
terminate employment before the normal retirement date, or to provide termination benefits
as a result of an offer made to encourage voluntary redundancy. Termination benefits for
voluntary redundancies are recognised as an expense if the Company has made on offer of
voluntary redundancy, it is probable that the offer will be accepted, and the number of
acceptances can be estimated reliably. If benefits are payable more than 12 months after the
reporting date, then they are dis ted to their present value.

FoVuali‘ly Power Engineering Pt sfects Pvt. Ltd.

Director



P. Taxes

The income tax expense comprises of current and deferred income tax. Income tax is
recognised in the consolidated summary statement of profit and loss, except to the extent
that it relates to items recognised in the other comprehensive income or directly in equity, in
which case the related income tax is also recognised accordingly.

i. Current income tax

The current tax is calculated on the basis of the tax rates, laws and regulations, which have
been enacted or substantively enacted as at the reporting date of the respective country. The
payment made in excess/(shortfall) of the Group’s income tax obligation for the period are
recognised in the consolidated financial statement of assets and liabilities as current income
tax assets/liabilities.

Current income tax assets and liabilities are off-set against each other and the resultant net
amount is presented in the consolidated financial statement of assets and liabilities, if and
only when, (a) the Group currently has a legally enforceable right to set-off the current
income tax assets and liabilities, and (b) when it relates to income tax levied by the same
taxation authority and where there is an intention to settle the current income tax balances
on net basis.

ii. Deferred tax (Net)

Deferred income tax is recognised using the balance sheet approach, deferred tax is
recognised on temporary differences at the balance sheet date between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes, except when the
deferred income tax arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and affects neither accounting nor taxable
profit or loss at the time of the transaction. Deferred income tax assets are recognised for all
deductible temporary differences, carry forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date
and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to
apply in the period when the asset is realized or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority. In view of the same deferred tax assets
and deferred tax liabilities have been shown separately.

Q. Provisions, Contingent Liabilities and Contingent Assets
Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as
a result of a past event and.it-#prebable that an outflow of resources, that can be reliably
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If the effect of the time value of money is material, provisions are determined by discounting
the expected future cash flows to net present value using an appropriate pre-tax discount
rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability. Unwinding of the discount is recognised in the
Statement of Profit and Loss as a finance cost. Provisions are reviewed at each reporting date
and are adjusted to reflect the current best estimate.

Warranties

The estimated liability for product warranties is recorded when products are sold / project is
completed. These estimates are established using historical information on the nature,
frequency and average cost of warranty claims. Management estimates for possible future
incidence based on corrective actions on product failures. The timing of outflows will vary as
and when warranty claims arise being typically up to five years.

Contingent Liabilities

A present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the amount cannot be
made, is disclosed as a contingent liability. Contingent liabilities are also disclosed when
there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non -occurrence of one or more uncertain future events
not wholly within the control of the Group.

A contingent liability also arises in extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably. The Group does not recognize a
contingent liability but discloses its existence in the consolidated financial statements.

Contingent Assets

Contingent assets are not recognised in financial statements since this may result in the
recognition of income that may never be realised. However, when the realisation of income is
virtually certain, then the related asset is not a contingent asset and is recognised
accordingly.

R. Operating Segment

The Group is exclusively engaged in the business of Manufacturing of Power Products and
providing Services in the areas of Power Generation, Power Transmission, Power
Distribution and Power Automation.

Based on the management approach, the purposes of resource allocation and assessment of
segment performance focuses on the types of goods or services delivered or provided. The
Group is in the business of manufacture and sale of electric equipments, which in the context
of Indian Accounting Standard 108 ‘Operating Segment represents a single reportable
business segment.

The revenues, total expenses and net profit as per the Statement of profit and loss represent
the revenue, total expenses and the net profit of the sole reportable segment.

S. RELATED PARTY TRANSACTIONS

For details of the related party transactions, as per the requirements under applicable
i 738024 - Related Party Disclosures for the financial years
Pe\in the Consolidated Financial Information, see
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“Consolidated Financial Information — Notes forming part of the Consolidated Financial
Information”.

T. CURRENT AND NON-CURRENT CLASSIFICATION.

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle
« Held primarily for the purpose of trading.
» Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

« It is expected to be settled in normal operating cycle

+ It is held primarily for the purpose of trading

» It is due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities
U. SUBSEQUENT EVENTS OCCURRED AFTER BALANCE SHEET DATE
No subsequent event occurred after the balance sheet date.
Recent Accounting Pronouncement:

No new standards have been notified during the year ended 31 March 2024

V. Others
Figures have been rearranged and regrouped wherever practicable and considered necessary.
First Time Adoption of Ind-AS

The Group has prepared opening Balance Sheet as per Ind AS as of April 1, 2022 (transition
date) by recognising all assets and liabilities whose recognition is required by Ind AS,
derecognising items of assets or liabilities which are not permitted to be recognised by Ind
AS, reclassifying items from I-GAAP to Ind AS as required, and applying Ind AS to measure
the recognised assets and liabilities. The exemptions availed by the company under Ind AS
101 are as follows:

The Company has adopted the carrying value determined in accordance with I-GAAP for all
of its property plant & equlpme ntangible Assets and investment property as deemed cost
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The Company has chosen to adopt an exemption regarding the disclosure of the Foreign
Currency Translation Reserve on consolidation, starting from the date of transition, which is
April 1, 2022.

3. SIGNIFICANT ACCOUNTING, JUDGEMENTS ESTIMATES AND
ASSUMPTIONS.

In the application of the Company’s accounting policies, which are described in Note 2,
Management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised if the
revision affects only that period or in the period of the revision and future periods if the
revision affects both current and future periods.

Key sources of estimation uncertainty.

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amount of assets and liabilities within the next financial year:

(1) Cost to Complete.

Management estimates the costs to complete for each project for the purpose of revenue
recognition and recognition of anticipated losses on projects, if any. In the process of
calculating the cost to complete, Management conducts regular and systematic reviews of
actual results and future projections with comparison against budget.

This process requires monitoring controls including financial and operational controls
and identifying major risks facing the Company and developing and implementing
initiatives to manage those risks. The Company’s Management is confident that the costs
to complete the project are fairly estimated.

(ii) Percentage of Completion.

Management’s estimate of the percentage of completion on each project for the purpose
of revenue recognition is through conducting some weight analysis to assess the actual
quantity of the work for each activity performed during the reporting period and estimate
any future costs for comparison against the initial project budget.

This process requires monitoring of financial and operational controls. Management is of
the opinion that the percentage of completion of the projects is fairly estimated. As
required by Ind AS 115, in applying the percentage of completion on its long-term
projects, the Company is required to recognise any anticipated losses on it contracts.

(iii) Impairment of financial assets and contract assets.

The Company’s Management reviews periodically items classified as receivables and
contract assets to assess whether a provision for impairment should be recorded in the
statement of profit and loss. Management estimates the amount and timing of future
cash flows when determining the level of provisions required. Such estimates are
necessarily based on assumptions about several factors involving varying degrees of
judgement and uncertainty. Details of impairmes
receivable are given in Note 14 and Note 15.
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The Company reviews its carrying value of investments annually, or more frequently
when there is indication for impairment. If the recoverable amount is less than it's
carrying amount, the impairment loss is accounted for.

(iv)  Fair value measurement of financial instruments.

Some of the Company’s assets are measured at fair value for financial reporting
purposes. The Management determines the appropriate valuation techniques and inputs
for fair value measurements.

(v) Litigations.

From time to time, the Company is subject to legal proceedings the ultimate outcome of
each being always subject to many uncertainties inherent in litigation. A provision for
litigation is made when it is considered probable that a payment will be made, and the
amount of the loss can be reasonably estimated.

Significant judgement is made when evaluating, among other factors, the probability of
unfavourable outcome and the ability to make a reasonable estimate of the amount of
potential loss. Litigation provisions are reviewed at each Balance Sheet date and
revisions made for the changes in facts and circumstances. Provision for litigations and
contingent liabilities are disclosed in Note 47 (A).

(vi)  Defined Benefit plans.

The cost of the defined benefit plans and the present value of the defined benefit
obligation are based on actuarial valuation using the projected unit credit method. An
actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. All assumptions are reviewed at each Balance Sheet
date and disclosed in Note 39.

(vii)  Useful lives of property, plant and equipment and intangible assets.

The Company has estimated useful life of each class of assets based on the nature of
assets, the estimated usage of the asset, the operating condition of the asset, past history
of replacement, anticipated technological changes, etc. The Company reviews the useful
life of property, plant and equipment and intangible assets as at the end of each reporting
period. This reassessment may result in change in depreciation and amortisation expense
in future periods.

(viii) Impairment of Goodwill.

Determining whether goodwill is impaired requires an estimation of the value in use of
the cash generating units to which the goodwill is allocated. The value in use calculations
requires the directors to estimate the future cash flows expected to arise from the cash
generating unit and suitable discount rate in order to calculate the present value. Where
the actual future cash flows expected to arise are less than expected a material
impairment loss may arise.
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(ix)  Warranty provisions

The Company gives warranties for its products, undertaking to repair or replace the
product that fail to perform satisfactory during the warranty period. Provision made at
the year-end represents the amount of expected cost of meeting such obligations of
rectification / replacement which is based on the historical warranty claim information
as well as recent trends that might suggest that past cost information may differ from
future claims. Factors that could impact the estimated claim information include the
success of the Company’s productivity and quality initiatives.

For KHIRE KHANDEKAR AND KIRLOSKAR
Chartered Accountants
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